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The Lord created man and the animals. 


Nutramax Laboratories, Inc. just helps keep His creations thriving! 
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For Billionaires Only: 

Uncle Sam’s Real Estate Fire Sale 

by William EF. Jasper — The U.S. government is selling foreclosed 
housing cheap — if you're rich. 


POLITICS 
Liberty Candidates on a Roll 


by Thomas R. Eddlem — Constitutional candidates are more 
numerous this year — and could win. 


SURVEILLANCE 

Ten Years of TSA 

by Jack Kenny — Ten years after TSA's inception, a congressional 
report found that it’s wasteful, inefficient, and doesn’t stop terrorist 
threats, though it has a vast bankroll and intrusive powers. 


LABOR 

Right to Work Works! 

by Brian Farmer — Right to Work — allowing every person to 
choose whether or not to join a union and pay dues — leads to 
greater personal wealth, freedom, and jobs for workers. 


BOOK REVIEW 

The War the West Forgot 

by James D. Heiser — As America prosecutes the War on Terror, 
America’s last big war — against communism — is but an 
afterthought. 


HISTORY — PAST AND PERSPECTIVE 

Mr. Madison’s War 

by Jack Kenny — The War of 1812 serves as an exhibit of proper 
avoidance of war, a reminder to be militarily ready for war, and an 
exemplar of political restraint on curtailing freedoms. 


THE LAST WORD 

Foreign Aid and the Export-Import Bank Outrage 
by John F McManus 

Letters to the Editor The Goodness of America 
Inside Track Exercising the Right 
QuickQuotes Correction, Please! 
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Tom Hill, founder of Character First, shares 
practical advice for character-based 
leadership. A must read for any executive or 
manager — it will change your life! 
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Iran Isn’t Rational 


The article “Is It Nuts to Let Iran Go Nu- 
clear?” (February 20 issue), advocating let- 
ting Iran build nuclear weapons, left out a 
very important item: The false religion that 
directs Ahmadinejad directs him to attack 
America, which he calls “The Great Satan,” 
as well as Israel, “The Little Satan.” He had 
a video produced only months ago in which 
Jesus returns as Issa (as a Muslim) and kills 
all of the Jews and destroys all the crosses. 
When fanaticism drives a group of people, 
such as Hitler’s Nazis or the Japanese during 
WWII, our Western (Judaeo-Christian) view 
of logic disappears. 

While I realize I am being “politically in- 
correct,” an honest reading of history shows 
that Islam has been in an almost constant 
state of political/spiritual warfare with the 
rest of the world. In October the Egyptian 
army killed some 28 Christians with Ameri- 
can-made APCs. The fact is that most of the 
two dozen-plus countries that have fallen 
under Islamic domination have few, if any, 
Jews or Christians still living. They have 
been driven out or killed. 

I do not wish for a war on top of the 
two unnecessary, unconstitutional wars we 
are in, but all factors should be taken into 
account. 

Also, you state that Iran is “probably dec- 
ades away from creating an ICBM that could 
menace the American mainland.” I spent 21 
years in the USAF, 16 involving maintenance, 
release, or launch of nuclear weapons, and 
your claim is false. Iran already has missiles 
that can hit parts of Europe. It might take only 
several years to develop a longer range one 
capable of hitting the USA. 

A few years ago, Gates said that Commu- 
nist China was decades away from a stealth 
fighter, yet China had one two years later. 
It’s called reverse engineering, mentioned in 
your magazine. And Iran might still be getting 
technology from Russia, in exchange for not 
stirring up the Muslims in Russia, because of 
an agreement made some 20 years ago. 

JAMES TIMMS, Major, USAF (RET.) 
Bellevue, Nebraska 


Limit the Vote 


The United States of America is on the preci- 
pice of a political/economic disaster from 
which there is no return — barring revolu- 
tion or total collapse. The reason is because 
we now have almost a majority of Americans 


LETTERS TO THE EDITOR. 


who are receiving some type of unearned enti- 
tlement welfare benefits, and they can “vote.” 

The Founders of our nation warned that 
if we ever allowed non-property owners to 
vote, those voters would eventually vote 
away the property of those who have it. That 
is what is taking place in the USA today. The 
laws need to immediately be changed to pre- 
vent anyone who is receiving welfare from 
voting. This must be done before it is too 
late, if it is not too late already! 

Such a change would actually protect those 
at the bottom of the economic ladder because 
it would preserve free enterprise; thus, there 
would be business opportunities and jobs 
for them. Once they have risen to the point 
of self-sufficiency, they can again vote. It’s a 
system that will work and help the Republic 
to survive the dangers of democracy. 

CAPTAIN JAMES GREEN 
Heber City, Utah 


Send your letters to: THE NEw AMERICAN, P.O. 
Box 8040, Appleton, WI 54912. Or e-mail: 
editorial@thenewamerican.com. Due to vol- 
ume received, not all letters can be answered. 
Letters may be edited for space and clarity. 


CORRECTIONS: In the Correction, Please! 
article “Buffetted by a Red Herring” (May 
21 issue), though we accurately quoted 
Rep. David Schweikert as saying that 
the United States borrows $3.5 billion 
per day and that our country spends 
$3.5 billion per day, the representative 
undercalculated how much the country 
spends. The government only borrows a 
portion of how much it spends. 

Also, the Last Word article “Con- 
gress Holds the Key” has a typo and 
a factual error. A section of the article 
now reads: “Since Article II, Section 1 
[of the Constitution] indicates that ju- 
dicial power in addition to the Supreme 
Court’s rests ‘in such inferior courts as 
the Congress may ... ordain and estab- 
lish,’...” This should say Article III, Sec- 
tion 1. The article also says that “both 
the original and appellate jurisdiction 
of the Supreme Court exist ‘with such 
exceptions, and under such regulations 
as the Congress shall make.” (Empha- 
sis added.) Congress may make excep- 
tions and regulations to the appellate, 
but not the original, jurisdiction of the 
Supreme Court. 
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INSIDE TRA‘ 


Obama Signs Bill Reauthorizing Program He Called “Corporate Welfare” 


Is the U.S. Export-Import Bank “corporate welfare” or “critical 
support” for American businesses? According to Barack Obama, 
it’s both. 

Back in 2008, then-Senator Obama denounced the Ex-Im Bank 
as a government program that should be “cut back” because it 
had “become little more than a fund for corporate welfare.” But 
on May 30 of this year, President Obama signed a bill not only 
extending the bank’s charter for two more years but also increas- 
ing the amount of money it can loan by 40 percent ($140 billion 
as opposed to the old limit of $100 billion). 

The bank provides loans and loan guarantees to foreign gov- 
ernments or companies for the purchase of products and services 
from U.S. companies. These loans, by the way, are handed out 
by the Ex-Im Bank because the private sector has decided they’re 
too risky, while politicians and bureaucrats have no such qualms 
about tossing around other people’s money with abandon. 

Although the bank was originally funded by taxpayers, today 
it is self-funded, spending only the money it receives from loan 
repayments and fees. But then so was Fannie Mae — until the 


housing market collapsed. Even if taxpayers could be certain that 
they would never have to cover Ex-Im’s losses, the bank would 
still be a bad idea. First of all, it’s unconstitutional. Second, as 
Sen. Mike Lee (R-Utah) put it: “The corporations that largely 
benefit from the Ex-Im Bank should have no trouble marshaling 
their resources to compete in today’s economy. If they are strug- 
gling, then they are most likely not deserving of taxpayer help. 
And if they are turning billions in profit, then they clearly do not 
need taxpayer-subsidized loans.” 

Case in point: Last year Boeing received $13.5 billion in aid 
from Ex-Im, or 38 percent of the bank’s financial assistance, 
according to CNSNews.com. General Electric got $1.2 billion 
from Ex-Im, and Black and Veatch International got $805 mil- 
lion. Clearly none of these companies needs to depend on Ex-Im 
for financing. 

Meanwhile, Ex-Im has backed plenty of losers who, as Lee 
said, did not deserve the assistance in the first place. Enron, for 
example, got over $650 million in loans from the bank. Solyndra 
received a $10 million loan guarantee. 

The Obama of 2008 had it right: Ex-Im is corporate welfare. 
The Obama of 2012, however, has conveniently forgotten his 
previous stance on the subject and become a cheerleader for the 
bank, claiming that it provides “critical support” for American 
businesses and creates jobs here in the United States. For listen- 
ers who were unmoved by such arguments, the President hauled 
out the old “everybody’s doing it” routine to justify continuing 
and expanding the Ex-Im Bank’s lending. “As long as our global 
competitors are providing financing for their exports,” he said in 
his signing speech, ““we’ve got to do the same.” 

Apparently Obama’s mother, unlike everyone else’s, never 
asked him, “If everyone else were jumping off a bridge, would 
you jump, too?” 


CFR & U.S. Army Chief of Staff: Use Army for Domestic Enforcement 


The Council on Foreign Relations (CFR) proposes that the U.S. 
Army be used to plan, command, and carry out (with the help of 
civilian law enforcement) domestic police missions. So says a story 
appearing in the May/June issue of the influential organization’s 
official journal, Foreign Affairs. The article lacks a single reference 
to the Posse Comitatus Act, which prohibits such actions. 

In an article penned by Chief of Staff of the U.S. Army, Gen- 
eral Raymond T. Odierno, the CFR would see the Army used to 
address “challenges in the United States itself” in order to keep 
the homeland safe from domestic disasters, including terrorist 
attacks. Odierno writes: 


Where appropriate we will also dedicate active-duty forces, 
especially those with niche skills and equipment, to provide 
civilian officials with a robust set of reliable and rapid re- 
sponse options. 


That’s right. Should the sheriff suspect that a particular citizen 


in his county poses a threat to security and feels he doesn’t have 
the proper “skills and equipment” to deal with the situation, he 
can just call out the U.S. Army and bring a “rapid response” 
force that is robust enough to eliminate the problem. These are 
not the musings of an 
unknown academic 
written in an obscure 
journal of little im- 
portance. These are 
the black-and-white 
plans for “building a 
flexible force” as laid 
out by the man in 
charge and published 
for all the world to 
read by the people 
who may have put 
him there. 


Raymond T. 
Odierno 
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INSIDE TRACK 


Movie Underscores Mexican Regime’s Ongoing Anti-Christian Campaign 


“Viva Cristo Rey!” (“Long Live Christ the King!”) That was 
the rallying cry for millions of Mexicans during the second and 
third decades of the 20th century, as revolutionary governments, 
modeled after the Bolshevik regime in Russia, unleashed round 
after round of persecution and terror throughout Mexico. For 
Greater Glory, the newly released epic film starring Andy Gar- 
cia and Eva Longoria, provides a stirring introduction to the 
“Cristero War,” or “Cristiada” (1926-1929), a heroic chapter 
of Mexico’s history that, until now, has been almost virtually 
unknown in the United States (as well as in Mexico, where the 
government has suppressed true reports of the persecutions and 
all favorable mention of the Cristeros, who finally rose up to 
fight for religious liberty). 

The wholesale raping, pillaging, destruction and desecration 
of churches, murder and torture of priests, closing of Catholic 
schools, takeover of education by anti-Christian propagandists, 
and other outrages initiated by the regime of President Plutarco 
Elias Calles, ultimately drove the long-suffering Mexican people 
to take up arms against the dictatorial oppressor. Tens of thou- 
sands — mostly peasants — joined the Cristero army, led by 
Gen. Enrique Gorostieta (played by Andy Garcia). Although 
poorly armed and usually outnumbered, the Cristeros repeatedly 
inflicted decisive defeats upon Calles’ army. Unable to defeat the 
Cristeros militarily, Calles resorted to diplomatic treachery, suing 
for peace and promising to restore religious liberty. Hundreds of 
Cristero leaders who accepted his amnesty and laid down their 
arms were tortured and executed; thousands of Cristero support- 
ers were hunted down and murdered. It is to America’s everlast- 
ing shame that our White House and State Department not only 
aided Calles in this deception but also provided him with arms 
and airplanes, while blocking all attempts by the Cristeros — 
Christian freedom fighters — to buy arms and munitions. In so 
doing, the U.S. government aligned itself with the anti-Christian 
forces that have been initiating communistic revolutions through- 
out the world since that great atheistic prototype, the French 
Revolution of 1789. 

Although Mexico is overwhelmingly Catholic (and was even 
more so at the beginning of the 20th century), the Mexican Con- 
stitution of 1917 reflected the Marxist and anti-clerical zeitgeist 


of the Bolshevik Revolution of that same year. In addition to con- 
fiscating all property (churches, schools, universities, hospitals, 
monasteries, convents, rectories, etc.) of the Catholic Church, the 
new Constitution placed draconian restrictions on Catholic wor- 
ship and Catholic clergy, forbidding priests, bishops, and nuns 
even to wear their religious garb in public, on pain of fine and 
imprisonment. 

Mexico became the first country in the world to recognize 
the new Soviet Union. Soviet dictator Lenin sent top Comintern 
agent Mikhail Borodin to Mexico to coordinate a growing com- 
munist-socialist movement that was heavily larded with foreign 
elements, mostly American and European intellectuals. 

Mexico has not completely repudiated its Bolshevik legacy. 
Although the anti-clerical extremes of the Calles regime have 
ceased, Article 24 of the Constitution, prohibiting prayer and the 
teaching of religion in schools, remains in place and has become 
a political hot issue today. Most of the politicians of the ruling 
Partido de Alianza Nacional (PAN) favor repeal of the religious 
prohibition. The party of Calles, the Partido Revolucionario In- 
stitucional (PRI), which ruled Mexico for 70 years, is split on the 
issue, while the far-left Partido de la Revolucién Democratica 
(PRD), an off-shoot of the PRI, adamantly clings to the anti- 
Christian constitutional provision. 


« Andy Garcia-in 
For Greater Glory . 


Pro-life Christians Rally Against OhamaCare Contraception Mandate 


Following the success of a similar effort last March, pro-life and 
Christian activist leaders organized rallies in cities across the 
nation for June 8 to voice the overwhelming opposition Ameri- 
cans have toward President Obama’s contraception mandate, 
which will require that all employers — including religious 
institutions — provide free birth control to their employees. 
Organized by the Pro-life Action League and Citizens for a Pro- 
life Society, the Stand Up for Religious Freedom Rally was 
organized in some 160 cities across the nation. As this magazine 
goes to press, the rally is still 48 hours away, but organizers say 
they expect the rally to bring out an estimated 75,000 individu- 
als, as families, churches, and groups gather publicly to hear 


from religious and pro-life leaders, pray, and express their op- 
position to the mandate, which was announced in late January 
by Kathleen Sebelius, Secretary of the Department of Health 
and Human Services (HHS). 

The rally date, which coincides with the 223rd anniversary 
of the introduction of the Bill of Rights to the U.S. Congress, 
“is being staged in anticipation of the Supreme Court’s expected 
ruling in late June on the Affordable Care Act, including the con- 
troversial Department of Health and Human Services mandate 
requiring most private employers to provide co-pay-free contra- 
ceptive and sterilization coverage in health-care plans,” reported 
the National Catholic Register. @ 


A Democrat Who Supports Obama Criticizes Anti-Romney TV Ad 

“T have to say, from a very personal level, I’m not about to sit here and 
indict private equity. I live in a state where pension funds, unions and 
other people are investing in companies like Bain.” 

The Democrat Mayor of Newark, New Jersey, Cory Booker, surprised 
an interviewer with his refusal to endorse an advertisement claiming 
Mitt Romney’s former employment at Bain Capital made him unworthy 
to become the nation’s President. 


AP Images 


After U.S. Training, Some Afghans Become the Enemy 
“Tt’s hard not to like some of these guys. But I’d be lying if I said there was trust across the board.” 

In the first five months of 2012, a total of 22 coalition soldiers have been killed by uniformed Afghans, 
prompting the above remark by American Army Lieutenant Nicholas Olivero. Jn 2011, a total of 35 
soldiers were killed by supposedly friendly forces. 


Dozens Die as Mexico’s Drug Wars Continue 

“This is tit-for-tat. For Sinaloa, it’s a way of bringing down these upstarts 
and for the Zetas, it’s about protecting their reputation for extreme vio- 
lence, which is their main asset.” 

Former senior intelligence officer Alejandro Hope commented after 26 
bodies were found in a Sinaloa stronghold, and 23 other bodies were 
discovered in a Zeta-controlled area. 


NATO Secretary-General Promises No Change in Afghan War 

“There will be no rush for the exits. Our goal, our strategy, our timetable 
remain unchanged.” 

Addressing world leaders at the Chicago NATO conference, NATO’s top 
official Anders Fogh Rasmussen confirmed that NATO, not the United 
States, is the decision-maker regarding the struggle in Afghanistan. 
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Not Taking Vacation Trips to Greece This Year 

“They hold Germans responsible for all their [monetary] misery. You want to go on holiday to have a 
comfortable break, not to be lynched.” 

Speaking for himself and many other Germans, Rudolf Kugel, a taxi driver who regularly vacationed 
in Greece, notes that many of his countrymen will not be going to Greece this year. 


Poor Choice for Egyptians in June Runoff 

“Tf it’s really Shafigq/Morsi, then I’m launching a ‘vote for Satan campaign.’ Why settle for a lesser evil?” 
Egyptian journalist Aashraf Khalil obviously doesn’t care for the two top finishers in the initial election 
for the presidency of his country. Ahmed Shafig is a former air force general who served in the Mubarak 
Cabinet. Mohammed Morsi, a member of the Muslim Brotherhood, is favored by most Islamists. 


Opium Production Continues to Flourish 

After United States Spent $6 Billion to Curb It 

“Now I am desperate; what can I do? I don’t have any cash now to start 
another business and if I grow any other crops, I cannot make a profit.” 
A southern Afghanistan farmer, Mohammed Amin, finds himself in a 
difficult situation. 


Is Donald Trump’s Endorsement Worth Anything? 
“The costs are clear. The benefit? What voter is going to vote for [Rom- 


ney] because he is seen with Donald Trump? The cost of appearing |. ” * a 
with this bloviating ignoramus is clear it seems to me.” v ' : 
Columnist and TV commentator George Will supports Romney and George a i \ q 2 
suggests that the presumptive GOP nominee should steer clear of Will Pa om 
Trump. @ “ 
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REAL ESTATE FIRE SALE 


Got a billion or so dollars to buy houses that have been foreclosed upon, which the U.S. 
government is selling cheap? You don’t? Big bankers do; and they're getting a steal. 


by William F. Jasper 


he largest transfer of wealth 
from the public to private 
sector is about to begin. The 
federal government will be bulk-sell- 
ing the massive portfolio of foreclosed 


10 
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homes now owned by HUD, Fannie Mae 
and Freddie Mac to private investors — 
vulture funds.” 

So warned Roger Arnold, chief econ- 
omist for ALM Advisors of Pasadena, 
California, in a column for RealMoney on 
August 11, 2011, that first lifted the lid on 


this latest colossal scandal to come out of 
the 2008-2009 financial crisis. 

“These homes,” wrote Arnold, “which 
are now the property of the U.S. govern- 
ment, the U.S. taxpayer, U.S. citizens col- 
lectively, are going to be sold to private 
investor conglomerates at extraordinarily 
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large discounts to real value. You and I 
will not be allowed to participate. These 
investors will come from the private-eq- 
uity and hedge-fund community, Gold- 
man Sachs (GS) and its derivatives, as 
well as foreign sovereign wealth funds 
that can bring a billion dollars or more to 
each transaction.” 

Warren Buffett, one of the richest men 
in the world, obviously, would have no 
trouble qualifying for the privilege of 
bidding in this fire sale for the super-rich. 
And the “Oracle of Omaha” appears to be 
more than casually interested in getting in 
on the game. 

The Wall Street Journal reported on 
March 20, 2012: “Warren Buffett, con- 
sidered a sage investor and chief execu- 
tive of Berkshire Hathaway Inc., said in 
an interview with CNBC-TV last month 
that he would buy up ‘a couple hundred 
thousand’ single-family homes if he could 
do so easily, given the high yields on rental 
investments.” 

A couple hundred thousand homes 
for Buffett? What about the hundreds 
of thousands of families who are being 
foreclosed on? Isn’t that what the Fed, 
Treasury, the Bush White House, and 
members of Congress told us the $750 
billion TARP (Troubled Asset Relief Pro- 
gram) fund was for when they forced it 
on us in 2008? What about the additional 
hundreds of thousands of families who 
would love to be able to purchase these 
homes and who may be qualified to buy 
under a genuine privatization program 
open to all? What about the hundreds 
of thousands of small investors who are 
willing to buy, rehabilitate, and rent out 
these properties? Well, the folks running 
Fannie, Freddie, and HUD haven’t com- 
pletely ruled out the little guys; they are 
continuing to sell a portion of their mam- 
moth inventory of foreclosed homes the 
traditional way, one-by-one to individual 
buyers. But over the past year, they have 
been moving into bulk sales and have 
been getting ready to unload their port- 
folios en masse at huge discounts to the 
big buyers. 

Who are some of the other high-rollers 
lining up for the restricted Fannie/Fred- 
die/HUD fire sale? According to the Wall 
Street Journal, they include Lewis Ranieri, 
regarded as “the godfather” of mortgage 
finance for developing mortgage-backed 
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securities (MBS) and col- 
lateralized mortgage obliga- 
tions (CMOs), the financial 
weapons of mass destruction 
that played a key role in the 
economic meltdown. 
Another, says the Journal, 
is hedge fund titan Paulson & 
Co., headed by John Paulson. 
Forbes magazine, which 
in 2012 listed Paulson as 
#61 among the world’s bil- 
lionaires and #17 among the 
“Forbes 400,” says that he 
“became a billionaire in 2007 by shorting 
subprime securities, earning a $3.5 billion 
payout.” What Forbes doesn’t mention in 
its flattering profile is that Paulson, like 
Ranieri, was a major architect of the house 
of cards built on CMOs and other fraudu- 
lent debt instruments — euphemistically 
called “synthetic derivatives” — that Paul- 
son marketed through Goldman Sachs. 
And, of course, the power brokers at 
Goldman Sachs, JPMorganChase, and 
Citigroup, who have already reaped bil- 
lions of taxpayer and investor dollars from 


the financial havoc they helped cause — as 
well as from the bailouts that followed — 
are salivating at the thought of even great- 
er lucre to be made in the newly created 
homes-for-rent market. 

“Economists at Goldman Sachs estimate 
the annual yield on an investment on rental 
property nationwide averages about 6.3%, 
but can exceed 8% in cities that were hit 
hard during the housing bust, including Las 
Vegas, Detroit and Tampa,” notes the Jour- 
nal. “By contrast, mortgage bonds have 
average yields of just over 3%, and invest- 


Warren Buffett, one of the world’s richest men, is considering buying hundreds of thousands of 


government-owned foreclosed homes. 
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CORPORATE CRONYISM 


$16 trillion man: A 2011 audit found that Chairman Ben Bernanke (center) and his fellow Federal 
Reserve officers had given out $16 trillion, mostly to their banking friends. 


ment-grade corporate bonds are yielding 
about 3.5%, according the Barclays Capital 
U.S. Investment-Grade Index.” 

Incredibly, the malefactors who in- 
vented the toxic mortgage securities and 
raked in massive wealth by marketing 
those fraudulent products with a “pump- 
and-dump” strategy that fleeced millions 
of savers, investors, and homeowners are 
now planning to use their ill-gotten gains 
to once again make a killing. And, once 
again, this is only possible because the 
Federal Reserve has instituted a corrupt 
system of cronyism that amounts to legal- 
ized theft on a titanic scale. 

These privileged mega-investors could 
“instantaneously become the largest im- 


proved real estate owners and landlords 
in the world,” notes Roger Arnold. “The 
U.S. taxpayer will get pennies on the dol- 
lar for these homes and then be allowed 
to rent them back at market rates.” 


The REO program to pulverize Main 
Street for the benefit of Wall Street would 
go nowhere without approval from Chair- 
man Ben Bernanke and his fellow gover- 
nors at the Federal Reserve. On April 5, 
2012, the Fed issued a policy statement 
loosening regulations so that “banking or- 
ganizations may choose to make greater 
use of rental activities in their disposition 
strategies.” This will make it easier for 
banks — including those that 
received billions of taxpayer 
DgY dollars — to hold REOs off 
the market as rentals for 10 
years, or longer. This was a 
follow-on to the Fed’s white 
paper on housing issued 
by Bernanke on January 4, 
ad 2012, that painted a dire pic- 
ture of the real estate market 
and expressed the need to 
look at new options. 

The paper, entitled The 
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U.S. Housing Market: Current Condi- 
tions and Policy Considerations, de- 
clares: “Looking forward, continued 
weakness in the housing market poses 
a significant barrier to a more vigorous 
economic recovery.” 

The Fed’s white paper notes: 


At the same time that housing de- 
mand has weakened, the number of 
homes for sale is elevated relative to 
historical norms, due in large part to 
the swollen inventory of homes held 
by banks, guarantors, and servicers 
after completion of foreclosure pro- 
ceedings. These properties are often 
called real estate owned, or REO, 
properties.... Perhaps one-fourth of 
the 2 million vacant homes for sale in 
the second quarter of 2011 were REO 
properties. The combination of weak 
demand and elevated supply has put 
substantial downward pressure on 
house prices, and the continued flow 
of new REO properties — perhaps as 
high as | million properties per year 
in 2012 and 2013 — will continue to 
weigh on house prices for some time. 


Additionally, it points out that “currently, 
about 12 million homeowners are under- 
water on their mortgages — more than 
one out of five homes with a mortgage.” 
Presumably, many of these will also end 
up in foreclosure. 

But Bernanke and his Fed brethren, 
naturally, have a solution. They claim “a 
government-facilitated REO-to-rental pro- 
gram has the potential to help the housing 
market and improve loss recoveries on 
REO portfolios.” 

But, to add audacity on top of audacity, 
the Fedmeisters hint that besides favoring 
a closed privatization scheme that turns 
over an REO bonanza to their cronies 
(who have already benefited immensely 
from the Fed’s crooked largess), they may 
also be setting the program up for us, the 
taxpayers, to help finance the deals for the 
billionaire investors! The Fed white paper 
informs Congress that “providing inves- 
tors with debt financing will likely also 
affect the prices they offer on bulk pools 
of REO properties.” 

“Subsidized financing provided by the 
REO holder may increase the sales price 
of properties,” the Fed advises, appearing 
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to suggest that it would be to the benefit of 
all concerned if the taxpayers sweetened 
the saccharin deal even further. 

President Obama, who likes to inveigh 
against Wall Street (while taking record 
sums of Wall Street cash as campaign con- 
tributions), is on board with the plan. “The 
Obama administration, in conjunction with 
federal regulators and led by the overseer 
of Fannie Mae and Freddie Mac, are very 
close to announcing a pilot program to sell 
government-owned foreclosures in bulk to 
investors as rentals, according to admin- 
istration officials,’ Diana Olick reported 
for CNBC on January 9, 2012, in a piece 
entitled “White House wants to convert 
foreclosed houses to rentals.” 

“A pilot sales program will be start- 
ing in the very near future, according to 
administration officials,’ Olick reported. 
“They are working on what the market po- 
tential is, what pricing would be, how gov- 
ernment can partner with private investors, 
and who has the operational experience to 
manage so many properties.” 


AP Images 


The federal agency that is handling the dis- 
position of the huge federal REO invento- 
ry is the Federal Housing Finance Agency 
(FHFA), created by the Federal Housing 
Finance Regulatory Reform Act of 2008 
(Public Law 110-289), which was signed 
on July 30, 2008 by President George W. 
Bush. The FHFA is “the Resolution Trust 
all over again — but much bigger,’ ALM 
economist Roger Arnold told THE NEw 
AMERICAN. “And you can be sure the cor- 
ruption will be commensurately bigger.” 

For those who recall the massive Sav- 
ings & Loan crisis and bailout of the 
1980s, there is more than a passing re- 
semblance to the current financial crisis 
and bailouts. And the FHFA does indeed 
look disturbingly similar to the Resolution 
Trust Corporation (RTC), created by the 
Financial Institutions Reform, Recovery, 
and Enforcement Act of 1989 (which was 
signed into law by President George Bush, 
the elder) to “resolve,” i.e., clean up, the 
S&L mess. 


Some righteous anger: Angel Perry, age two, of San Francisco, is one of the many homeless who 


were evicted from foreclosed homes. 
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“The RTC was expected to handle 
nearly 300,000 properties (many of which 
had been overvalued to begin with) and 
$400 billion in failed S&L assets (includ- 
ing loans which were taken out never in- 
tending to be paid back),” explains Nick 
Adama, who has written extensively on 
the mortgage crisis for the ForeclosureFish 
blog and website. The RTC compounded 
the looting that the Fed and the FDIC had 
encouraged, rewarding the criminal class 
with a second shot at even juicier profits. 
Adama elucidates: 


While the RTC took over nearly half 
a trillion dollars in toxic loans, bad 
mortgages, junk bonds, unfinished 
condo and development projects, 
and undeveloped land, the program 
became another excuse for the same 
people who had looted the industry 
to begin with to launder their money 
back into these same devalued assets. 

Criminals who had received huge 
loans from S&Ls on overvalued 
properties pocketed the difference, 
usually with offshore bank accounts 
that were never confiscated by the 
government. When the RTC took 
over the assets of these failed S&Ls, 
the government wanted to liquidate 
the assets for whatever it could get. 

The looters of the thrifts, then, were 
able to use the dirty money they had 
obtained by defaulting on S&L loans 
to purchase insolvent S&L assets. In 
fact, the Resolution Trust Corporation 
did not even ask questions about buy- 
ers if cash was offered. 


The RTC became, in effect, the federal 
laundromat for the dirty S&L money, be- 
coming a partner in crime with some of the 
century’s biggest thieves, who had victim- 
ized millions of savers and millions more 
taxpayers. “Clearly, the RTC was offering 
a way not only to repatriate their offshore 
money but to parlay it into further gain as 
they bought government-owned assets at 
bargain basement prices,” concluded au- 
thors Stephen Pizzo, Mary Fricker, and 
Paul Muolo in their 1991 book Inside Job: 
The Looting of America’s Savings & Loans. 

Since September 2008, Fannie and 
Freddie have operated under the conser- 
vatorship of the FHFA, with, as the Fed 
white paper points out, “specific man- 
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Here and there: Russian President Vladimir Putin meets with Russian billionaire Vladimir Potanin. 
Oligarchs like Potanin became super rich by government cronyism, not entrepreneurial effort. 


dates to minimize losses for taxpayers 
and to support a stable and liquid mort- 
gage market.” 

The FHFA is now the big player in the 
housing market. The FHFA’s website in- 
forms us: “The Federal Housing Finance 
Agency regulates Fannie Mae, Fred- 
die Mac and the 12 Federal Home Loan 
Banks. These government-sponsored en- 
terprises provide more than $5.7 trillion in 
funding for the U.S. mortgage markets and 
financial institutions.” 

The California Association of Realtors 
is vigorously opposing the FHFA/Fannie 
Mae REO bulk sales, noting that it is un- 
necessary, since there are plenty of buy- 
ers willing to pay market prices, without 
giving steep, subsidized discounts to the 
billionaire insiders. 

In a letter to California’s congression- 
al delegation dated February 6, 2012, 
the Realtors’ group said: “Los Angeles 
and the Southern California region have 
been named as a potential pilot program 
location. However, these areas are expe- 
riencing an inventory shortage, and many 
homes for sale, especially distressed prop- 
erties, are receiving multiple bids. Remov- 
ing REO inventory through a bulk sale and 
rental program will hurt these communi- 
ties. In addition, the taxpayer will lose 
because these REOs will be sold for less 
money in bulk sale than if sold as indi- 
vidual units.” 

Other industry sources express simi- 
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lar opinions of the market. “A pretty ro- 
bust cottage industry has developed and 
is absorbing this at an incredibly fast 
pace,” Richard Smith, chief executive 
of Realogy Corp., which owns the Cold- 
well Banker and Century 21 real-estate 
brands, told the Wall Street Journal. 
There doesn’t seem to be any urgent need 
for FHFA to unload bulk inventory at a 
huge discount, and doing so is not likely 
to benefit taxpayers. Fedgov bulk REO 
sales “will end up being another huge 
taxpayer-subsidized gift to the vultures, 
the big inside players who are politically 
connected,” Roger Arnold told THE NEw 
AMERICAN. 

In order to play in this game, the inves- 
tors must agree to hold the REO proper- 
ties as rental units for a specified period. 
This will require building or acquiring a 
management structure to care for the prop- 
erties. According to investment insiders 
contacted by THE NEW AMERICAN, some of 
the big investors are already partnering up 
with the HUD Management and Market- 
ing (M&M) contractors that manage the 
huge Fedgov REO inventory. 

In his original August 2011 RealMoney 
article, Roger Arnold wrote: 


These M&M companies are princi- 
pally owned by and employ former 
high-ranking government officials 
from the various germane agencies 
— the Treasury, HUD, FHA and 
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others. And they will provide the 
necessary access to the current gov- 
ernment employees who are tasked 
with bringing this program to frui- 
tion. Once the privatization is com- 
plete, those government employees 
will move from their positions, and 
many will take up new employment 
at one of the M&Ms or the new vul- 
ture funds. 


The FHFA’s plan for bulk REO sales will 
open up vast new vistas for federal of- 
ficials and bureaucrats to strike special 
sweetheart deals with Wall Street partners, 
with lucrative payoffs as they transition 
from “public service” to private-sector 
management. 


Closed “privatization” programs like the 
REO selloff being pursued by the Fed 
and FHFA serve to widen the wealth gap 
by further enriching the already wealthy, 
while reducing advancement opportunities 
for the poor and the middle class. They 
also serve to fuel the fires of resentment 
toward what is obviously unfair advantage 
enjoyed by the privileged few. 
Unfortunately, all too often the politi- 
cians, analysts, and commentators misdi- 
agnose the problem and misdirect popular 
resentment and outrage toward the wrong 
target: “capitalism,” “deregulation,” or 
“free market economics.” However, the 
culprit here isn’t free markets, it’s corpo- 
ratist socialism, which is politicized crony 
capitalism. With the ongoing series of fed- 
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eral bailouts since the financial crisis of 
2007-2008, the U.S. Treasury, the Federal 
Reserve, and the federal regulatory levia- 
than have taken control of virtually our 
entire national economy. As a result, we 
are more and more coming to resemble the 
centrally planned, centrally controlled po- 
litical-economic systems in place in Rus- 
sia and China. Our ruling classes are also 
looking more and more like the Politburto 
plutocrats in Moscow and Beijing. 

The big news in Forbes magazine’s 2011 
annual survey of “The World’s Billion- 
aires” was the striking increase in billion- 
aires in Russia and China. The magazine 
reported that Moscow had become the city 
with the most billionaires, 79, followed by 
New York, with 58. It also reported that 
China had nearly doubled its number of 
mega-rich citizens over the previous year, 
now claiming 115 slots in the billionaire 
category. The number of super-wealthy 
Russians had jumped two-thirds during 
the same period, to 101 billionaires. 

Although these recently minted bil- 
lionaires are usually called capitalists, 
they have not earned their sudden wealth 
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through entrepreneurial 
skill and free enterprise; 
they have amassed their 
enormous riches thanks 
to their Communist Party 
connections (in China) or 
“former” Communist Party 
connections (in Russia), 
which gave them special 
privileges in the “privatiza- 
tion” of previously nation- 
alized resources. Russia’s 
super-wealthy oligarchs 
profiled by Forbes — Alisher Usmanov 
(steel, telecom, investments), Vladimir 
Lisin (steel and transport), Alexei Mor- 
dashov (steel), Vladimir Potanin (metals, 
media), Vagit Alekperov (oil), Mikhail 
Fridman (banking, oil, telecom), Mikhail 
Prokhorov (metals, energy, investments), 
Roman Abramovich (steel, investments), 
et al. — are all tied in to Vladimir Putin’s 
KGB-run Kremlin power structure. 
Likewise, China’s economic emperors 
and princelings — Li Ka Shing (shipping, 
ports, real estate, technology), Robin Li 
(technology), Liang Wengen (manufac- 
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You scratch my hack... Jamie Dimon, JPMorgan Chase chairman/CEO, testifies with other 
banking chiefs before the 2010 Financial Crisis Inquiry Commission. Dimon served on the New 
York Federal Reserve Board while Chase received more than $390 billion from the Fed. 
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turing), Zong Qinghou (beverages), He 
Xiangjian (manufacturing), Hui Ka Yan 
(real estate), Liu Yongxing (agribusiness) 
— have been hugely enriched not through 
the power of the market, but through the 
power of the state. The economic systems 
in Moscow and Beijing are frequently 
(and absurdly) referred to as capitalist 
or “market-oriented,” but they are “capi- 
talist’” only if understood as being state 
capitalist or gangster capitalist, where 
rewards are dispensed through politi- 
cal power rather than through consumer 
choice. 

The Federal Reserve System is one of 
the principal political instruments being 
used to transform the American system 
into a replica of the regimes in Russia and 
China. This is not surprising when one 
considers that the Fed comes close to ful- 
filling the requirement for a central bank 
demanded by Karl Marx and Frederick 
Engels in the Manifesto of the Communist 
Party. The fifth plank of their 10-plank 
program called for “centralization of 
credit in the hands of the state, by means 
of a national bank with State capital and 
an exclusive monopoly.” 

And what has the Fed’s “centralization 
of credit in the hands of the state” accom- 
plished? We catch a glimpse of the devasta- 
tion in the partial audit of the Fed last year 
by the Government Accountability Office 
(GAO). “As a result of this audit, we now 
know that the Federal Reserve provided 
more than $16 trillion in total financial 
assistance to some of the largest financial 
institutions and corporations in the United 
States and throughout the world,” said Sen- 
ator Bernie Sanders (I-Vt.) when the first 
part of the audit came out in July. 

The number one recipient of the Fed’s 
bailouts and loans was Citigroup, which 
received more than $2.5 trillion! Second 
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Foreclosure on the American dream? The federal government's plan for bulk “privatization” could turn millions of homes into rental properties of 
politically connected corporations and billionaires. 


was Morgan Stanley, which sucked down 
more than $2.04 trillion. Third was Mer- 
rill Lynch, which took in more than $1.9 
trillion. Then Bank of America at $1.3+ 
trillion, Barclays at $868 billion, Bear 
Stearns with $853 billion, Goldman Sachs 
at $814 billion, JPMorgan Chase at $391 
billion — and on and on. There are many 
important details about these transactions 
that we still don’t know because the Fed 
has refused to reveal them, and Congress 
has thus far failed to demand the kind of 
genuine audit that Rep. Ron Paul has been 
pushing for. Keep in mind we’re talking 
about multiple trillions that the Fed is cre- 
ating out of thin air and handing out to its 
friends — with no checks or accountabil- 
ity. As mind-numbing as the $16 trillion 
figure is, that may be only a fraction of 
the abuse, corruption, and thievery that is 
occurring. 

The GAO audit turned up a number of 
examples of prima facie evidence of con- 
flict of interest in the Fed’s activities vis- 
a-vis Wall Street insiders, among which 
were: 

¢ JPMorgan Chase CEO Jamie Dimon 
served on the board of the Federal Reserve 
Bank of New York at the same time that 
his bank received over $390 billion in total 
emergency loans from the Fed; 

¢ General Electric CEO Jeffrey Immelt 
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served as a director on the board of the 
Federal Reserve Bank of New York while 
the Fed provided $16 billion in financ- 
ing for GE under its emergency lending 
program; 

¢ New York Fed chairman Stephen 
Friedman sat on the board of directors 
of Goldman Sachs and owned Goldman 
stock while the Fed was shoveling hun- 
dreds of billions of dollars into the Wall 
Street behemoth’s coffers; 

¢ New York Fed president William Dud- 
ley was allowed to keep AIG and General 
Electric stock at the same time that the Fed 
was showering AIG and GE with hundreds 
of billions in bailouts. 

In a July 2011 press release denounc- 
ing the Fed’s corrupt favoritism, Sen. 
Bernie Sanders declared: “This is a clear 
case of socialism for the rich, and rugged, 
you’re-on-your-own individualism for 
everyone else.” Sanders, the only member 
of Congress who openly identifies him- 
self as a socialist, 
was right; the Fed’s 
program has always 
been socialism for 
the rich. However, 
Sanders, like most 
other socialists and 
“progressives,” gets 
the solution totally 


wrong: more socialism, more centraliza- 
tion, more government control. 

The Federal Reserve needs to be stripped 
of its power, not handed more power and 
control. However, the REO bulk privatiza- 
tion that Bernanke and company are now 
promoting would increase the Fed’s clout 
while effecting one of the most radical re- 
distributions of wealth in history. Millions 
of erstwhile homeowners would be reduced 
to the status of perpetual renters to the Wall 
Street cronies whom the Fed has already 
lavished with untold billions and would 
have become our new landlord class. 

ok ok ok 

This being an election year, members of 
Congress are more sensitive and responsive 
to constituent pushback and feedback. They 
need to hear loudly and clearly from voters 
that the FHFA REO “socialism for the rich” 
program won’t fly. They need to know that 
the voters are holding them to account to 
Audit the Fed and End the Fed. 


AP Images 


——— i 
Liberty Candidates 


If you’re down in the dumps because Ron Paul isn’t faring as well as you'd like, take heart 
in the fact that constitutional candidates are more numerous this year — and could win. 
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Ron Paul movement: Texas Congressman Ron Paul (left) began leaving his legacy with the 
election of his son Rand Paul (right) as U.S. Senator from Kentucky in 2010. But in 2012 he 
seems poised to leave a much larger legacy as he prepares to exit Congress. 


by Thomas R. Eddlem 


any lovers of the U.S. Consti- 
M tution are disappointed Con- 

gressman Ron Paul (R-Texas) 
has not won the popular vote in any of the 
primaries to date and that he is no longer 
campaigning for votes in the remaining 
primaries. On the surface, at least, Paul’s 
presidential campaign seems to many to 
have stoked enthusiasm and interest, yet 
achieved little electoral success. Com- 
bined with Paul’s decision not to seek 
reelection for Congress, it may also seem 
that the 76-year-old’s influence on Con- 
gress and the nation is coming to an end. 

But such a viewpoint is misplaced. Not 
only misplaced about the Texas Congress- 
man’s influence, but on the liberty move- 
ment as a whole. 

Ron Paul’s followers — one of several 
important influences within the liberty 
movement — have found dramatic suc- 
cesses that extend beyond who is chosen 
as the 2012 GOP presidential candidate. 
Paul’s forces have out-organized likely 
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GOP presidential nominee Mitt Romney at 
the state level and earned many delegates, 
creating what will be a strong presence at 
the GOP national convention in Tampa, 
Florida, this summer. Paul forces have also 
pushed through GOP leadership changes in 
states such as Iowa, Alaska, and Minnesota. 

And the next generation of liberty- 
minded Congressmen has already taken 
the reins in attempts to stop federal power 
grabs while Paul was busy criss-crossing 
the nation in campaign mode. His son, oph- 
thalmologist Rand Paul, has led the liberty 
fight in the U.S. Senate as Kentucky’s junior 
Senator and was a founder of the Senate Tea 
Party caucus. Meanwhile, the elder Paul’s 
favorite freshman Congressman, Michigan 
Republican Justin Amash, sponsored an 
amendment in the House to repeal provi- 
sions of the National Defense Authorization 
Act of 2011 (NDAA) that purport to grant 
the President power to detain any American 
citizen indefinitely, without trial or even a 
habeas corpus hearing. Not surprisingly, the 
32-year-old Amash’s reelection campaign 
was endorsed by Ron Paul, and he received 


campaign contributions from both Paul’s 
old congressional reelection campaign and 
his LibertyPAC political action committee. 
Amash’s Grand Rapids-based congression- 
al district leans slightly Republican, and the 
former state legislator has a better than aver- 
age chance at reelection. 

Ron Paul will soon be gone from Con- 
gress, but if early indicators from the pri- 
mary season are any hint, his influence 
will likely grow significantly after the fall 
elections. 

In Minnesota, Ron Paul-endorsed can- 
didate for the U.S. Senate Kurt Bills will 
run virtually unopposed in the U.S. Senate 
primary to challenge Democratic incum- 
bent Amy Klobuchar. Bills’ only serious 
primary opposition withdrew from the 
race after Bills won the state party’s en- 
dorsement at the May 19 state convention. 
The high-school economics teacher and 
first-term state representative has an even 
chance of winning the seat in November, 
as Minnesota has been evenly divided be- 
tween Republicans and Democrats in re- 
cent years. 


Thomas Massie (Open Seat) — 
Kentucky’s Fourth District 
Perhaps nowhere has the campaign of 
liberty-minded candidates been stronger 
than in Kentucky’s Fourth Congressional 
District. Thomas Massie, a local elected 
official and MIT-educated engineer with 
24 patents, won a seven-way Republican 
primary to replace outgoing Republican 
Congressman Geoff Davis on May 22. 
Davis had represented the Republican- 
leaning district since 2005, but announced 
his retirement earlier this year and had 
endorsed State Representative Alecia 
Webb-Edgington as a replacement. Webb- 
Edgington had also been endorsed by Ken- 
tucky’s former U.S. Senator Jim Bunning, 
and was the clear establishment favorite. 
On the other side, Massie was clearly 
the Tea Party and Ron Paul-movement fa- 
vorite. Massie had been endorsed by Ron 
Paul, Kentucky’s Senator Rand Paul, Tea 
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Massie 
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Party favorites Senator Mike Lee of Utah 
and Senator Jim DeMint of South Caro- 
lina, Gun Owners of America, Freedom- 
Works PAC, and various local Tea Party 
organizations. Massie emerged from the 
seven-way primary with 45 percent of the 
vote, 16 percent more than Webb-Edging- 
ton’s second-best 29 percent. 

Paul, in a telephone statement to Massie 
supporters on the May 22 primary night, 
labeled Massie a “home grown prodigy.” 
Massie holds two degrees from MIT, and 
has pledged to vote against “bailouts, 
corporate subsidies, undeclared wars, 
and so called stimulus spending — on 
economic, moral, and constitutional 
grounds.” Massie also echoes Ron Paul’s 
strict constitutionalism by claiming on 
his campaign website, “I recognize the 
sovereignty of states and encourage state 
governments to use the power of the 
Tenth Amendment to rein in the over- 
reaching federal government.” 

Kentucky’s Fourth Congressional Dis- 
trict leans Republican, but has tradition- 
ally been competitive for Democrats. 
Self-described “Blue Dog” Democrat Ken 
Lucas held the seat for three terms end- 
ing in 2005. Democrats also have the edge 
in party registration in the district, even 
though the district usually votes Repub- 
lican. That means Massie is a favorite to 
win the seat, but is by no means a shoo-in. 

Massie had some outside financial help 
during the primary campaign from the 
Liberty for All SuperPac, which commit- 


18 


ted at least $540,000 to a television ad- 
vertisement and phone bank campaign to 
sway the race. Liberty for All is funded 
primarily by John Ramsey, a 21-year- 
old student at the University of Texas in 
Austin. Ramsey has committed much of 
the fortune of his late father (a banker) to 
the liberty movement. Ramsey styles his 
Liberty for All SuperPac as “the liberty 
organization that wins elections.” 


Arthur Robinson vs. Peter DeFazio — 
Oregon’s Fourth District 

Ramsey and other SuperPacs may have a 
huge influence this year, erasing much of 
the financial advantages of incumbency 
across the nation. In his 2010 race, Dr. Ar- 
thur Robinson received some of the first 
SuperPac help in the wake of the Supreme 
Court’s Citizens United decision. Then a 
virtual unknown, Robinson held 12-term 
incumbent Peter DeFazio to a 54-44 per- 
cent victory in DeFazio’s first serious race 
in more than a decade. 

SuperPacs will be a wild card in Rob- 
inson’s 2012 rematch as well. It’s unclear 
at this point what kind of SuperPac funds 
will be committed to the Robinson-De- 
Fazio rematch. Liberty-minded candidate 
Dr. Arthur Robinson is the founder of the 
Oregon Institute of Science and Medicine 
and the longtime editor of the pro-market 


science newsletter Access to Energy, and 
holds scientific degrees from CalTech and 
the University of California. 

DeFazio, on the other hand, is among 
the most left-wing members of the House. 
He voted for the TARP bailout bill in 2008, 
which created so much Tea Party opposi- 
tion and may have sparked Art Robinson’s 
2010 run against DeFazio. 

DeFazio’s district leans slightly Demo- 
cratic, but is winnable by a strong Republi- 
can candidate. Robinson is convinced this 
is the year it will happen. “I think we’ve 
got a much better chance,” Robinson told 
THE NEW AMERICAN. “In 2010, we were 
completely unknown. Now, because of 
the performance in 2010 we are getting 
a lot more help. And the country is a lot 
worse; we are two more years down the 
tubes.” Indeed, in this election cycle Rob- 
inson has received state and national ad- 
vice from the GOP. By way of contrast, 
Robinson had to fight his way through a 
primary in 2010 and received little party 
assistance that year. 

The 2010 campaign involved serious 
mudslinging, with charges from the De- 
Fazio camp causing Robinson to quip in an 
interview with THE NEW AMERICAN, “Tf I 
believed one percent of what this guy said 
about me, I wouldn’t have dinner with my- 
self’? The 2012 bout will not likely be any 


Science guy works at political problem: Known to conservative activists for several decades 
through his Access to Energy newsletter, Dr. Art Robinson has an aggressive and well-funded 
campaign under way to unseat leftist Oregon Democrat Peter DeFazio. 
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more polite. In 2010, DeFazio spent $1.4 
million to Robinson’s $1.3 million, though 
Robinson is quick to point out that half of 
DeFazio’s campaign contributions came 
from out-of-state Political Action Com- 
mittee contributions. About half of De- 
Fazio’s $675,000 in contributions for the 
2012 cycle thus far have come from PACs 
as well. Meanwhile, virtually all of Rob- 
inson’s contributions are small individual 
donors, mostly from inside the district. 
While Robinson was not motivated 
into action by Ron Paul’s political cam- 
paign, the rising tide of the liberty move- 
ment nationally has been raising all boats. 
“This movement is a pro-freedom move- 
ment, and people are walking around 
with constitutions in their pockets. This 
pro-freedom movement is extremely 
strong, extremely effective and it is get- 
ting stronger,’ Robinson said. “That’s 
what I believe and that’s what I see. Our 
side’s winning.” Robinson is campaign- 
ing not only for the Republican Party 
nomination, but also for the Constitution 
Party and Libertarian Party nominations 
as well. He had won the Republican, 
Constitution, Independent, and Libertar- 
ian party endorsements in 2010. 
Robinson’s youngest son, Matthew, 
even ran against DeFazio in the Demo- 
cratic primary, winning 10 percent of the 


vote. The elder Robinson 
told THE NEw AMERICAN 
that Matthew had told his fa- 
ther, “I’d like to run against 
this guy too. He’s always 
unopposed in the primary.” 
Though the younger Rob- 
inson only won 10 percent 
of the vote in the May 15 
primary, the elder Robinson 
was encouraged by the re- 
sults. “He got twice as many 
votes among Democrats that 
it takes to erase the Democratic advan- 
tage in registrations.” 

Robinson says that the focus of his 
campaign in 2012 will be spending and 
debt, which just happens to be big-spend- 
ing DeFazio’s weakest issue with voters. 
“The focus right now has to be economic, 
because the Congress has gotten us into 
a lot of trouble,” Robinson told THE NEw 
AMERICAN, but “that doesn’t mean that 
the other issues aren’t important.” Rob- 
inson also favors a non-interventionist 
foreign policy, is a pro-life candidate who 
wants to return social issues to the states 
under constitutional federalism, and sup- 
ports vigorous enforcement of American 
border controls that filter out criminals 
and terrorists while encouraging legal 
immigration. 


A war-waging incumbent: Peter 
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- ; DeFazio, the ultra-liberal Democrat, 
must still be considered the favorite 
in the race, but he will face the race 
of his career in 2012 in this Oregon 
swing district against constitutionalist 
Republican Dr. Art Robinson. 


John Ramsey, a 21-year-old student 
at the University of Texas in Austin, 
has committed much of the fortune of 


his late father (a banker) to the liberty 
movement. Ramsey styles his Liberty for 
All SuperPac as “the liberty organization 
that wins elections.” 


Rising Tide of Candidates 
Constitution-minded liberty candidates — 
once relatively scarce on the political land- 
scape — increased tremendously in 2010, 
and are even more numerous this year. 
Most of them will lose their elections, as 
many first-time candidates trying to oust in- 
cumbents do, or because they are running in 
liberal districts. 

Former Screen Actors Guild Director 
Jenny Worman is a longshot to oust 15- 
term Democrat Howard Berman in Cali- 
fornia’s 28th Congressional District, an 
overwhelmingly Democratic district en- 
compassing much of Hollywood and the 
entertainment district surrounding Los 
Angeles. Likewise, Ron Paul ally John 
Dennis will run a well-funded campaign 
against Nancy Pelosi in 2012, as he did in 
2010. But the San Francisco-based district 
is among the most Democratic in the na- 
tion, making Dennis unlikely to do much 
better than the 80-15 percent electoral 
drubbing he suffered in 2010. 

But the large number of constitution- 
minded candidates running nationally 
means that even some of the longshots will 
likely win. All it takes is for an incumbent 
to have a scandal, an accident, health issue, 
or receive an appointment to executive of- 
fice, and the longshot suddenly becomes 
the favorite. Rep. Ron Paul is an example 
of this, as his first election in 1976 was 
made possible in a special election after 
President Ford nominated his Democratic 
predecessor, Robert R. Casey, to the Fed- 
eral Maritime Commission. 

The increased number of liberty-minded 
candidates for Congress is all but guaran- 
teed to reverberate more loudly in Con- 
gress over the next few years — at least. 
And if trends continue, for much longer. 
That’s encouraging news for every lover 
of constitutionally limited government. Hi 
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A reasonable search? The “shoe bomber” may be 


thanked for security measures that force passengers 


to go shoeless through airport security. But did the 
foiled effort of the “underwear bomber” justify TSA 


“2 


hands on passengers’ most private bodily parts? 


~~ 


TSA 


Ten years after TSA’s inception, a congressional report found that it’s wasteful, inefficient, 
and doesn’t stop terrorist threats, though it has a vast bankroll and intrusive powers. 


by Jack Kenny 


ep. Ron Paul (R-Texas) is well 
R known for wanting to end the 

Federal Reserve System. His son, 
Sen. Rand Paul, has introduced legislation 
to abolish the Transportation Security Ad- 
ministration. Taking back America, ending 
one agency at a time. 

Sen. Paul, who has had a run-in or two 
of his own with the TSA, got some new 
momentum to his petition drive to end the 
unpopular security agency when a fellow 
member of Congress, Rep. Francisco Can- 
seco of Texas, was promiscuously patted 
down in the genital area by what appears 
to have been an overzealous TSA secu- 
rity official. A video shows the uniformed 
agent placing his hand on the Congress- 
man’s groin, prompting the Texas Repub- 
lican to quickly push the guard’s hand 
away. When the agent tried again, placing 
his hand in the same area, the Congress- 
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man again pushed the probing hand away. 
The guard then called for backup support, 
and there was a heated discussion before 
the Congressman was allowed to catch his 
plane. On his next trip to the airport, how- 
ever, he was singled out for a pat down, 
making him suspect he was being targeted 
for retaliation. 

It is that type of harassment, visited 
upon members of Congress as well as or- 
dinary citizens, that has made the TSA the 
rival of even the Internal Revenue Service 
as the most hated agency in the U.S. gov- 
ernment. True, the TSA doesn’t come after 
you with an audit. But the IRS doesn’t has- 
sle and delay you when you are trying to 
catch a plane. The TSA supposedly makes 
us safer by preventing hijackers, bombers, 
and other miscreants from getting aboard 
a plane. If that were true, most Americans, 
even Congressmen, would probably suf- 
fer the indignities in a long-suffering si- 
lence. But the public increasingly believes 


that groping passengers, inspecting shoes 
and belt buckles, and making five-ounce 
containers of shampoo contraband is not 
keeping terrorists away from airports or 
otherwise making us any safer. 


Troubled TSA 
The traveling public is not alone in that as- 
sessment. Last fall, a full decade after the 
TSA was created in the aftermath of the 
terrorist attacks of September 11, 2001, a 
congressional study judged the agency to 
be a colossal failure. Here are some of the 
highlights of the joint study of the House 
Committees on Transportation and Infra- 
structure and Oversight and Government 
Reform: 

¢ After a more than $56 billion federal 
investment over 10 years, flying is no safer 
than it was before the September 11 at- 
tacks of a decade ago. 

¢ Since 2001, TSA staff has grown from 
16,500 to over 65,000, a nearly 400-per- 
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cent increase. In the same 
amount of time, total pas- 
senger enplanements in the 
United States have increased 
by less than 12 percent. 

¢ Since 2002, TSA pro- 
cured six contracts to hire 
and train more than 137,000 
staff, for a total of more than 
$2.4 billion, at a rate of more 
than $17,500 per hire. More 
employees have left TSA than 
are currently employed at the 
agency. 

¢ On average, there are 30 
TSA administrative person- 
nel — 21 administrative field 
staff and nine headquarters 
staff — for each of the 457 
airports where TSA operates. 

Two House Republicans, 
John Mica of Florida and 
Paul Broun of Georgia, have 
said the best defense against 
terrorists aboard airplanes 
may still be passengers using 
their bare hands. They de- 
rided the agency as a bloated 
bureaucracy that recruits per- 
sonnel via ads on gas pumps 
and pizza boxes. The two 
even nicknamed the troubled 
agency, famous for its probing hands, the 
“Testicles Squeezing Agency.” The agency 
has its defenders, of course, though most 
are TSA officials and spokesmen. 

“At a time when our country’s aviation 
system is safer, stronger and more secure 
than it was 10 years ago, this report is an 
unfortunate disservice to the dedicated 
men and women of TSA who are on the 
front lines every day protecting the trav- 
eling public,’ TSA spokesman George 
Soule said. “TSA has developed a highly 
trained federal workforce that has safely 
screened over 5 billion passengers and es- 
tablished a multilayered security system 
reaching from curb to cockpit.” 

But clearly, Americans have grown 
impatient with an arm of government 
that reaches not only figuratively into 
our pockets for added revenue, but liter- 
ally into our pants, underwear, and private 
body parts in search of hidden explosives 
or flammable devices. 

“Every inch of our person has become 
fair game for government thugs pos- 
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Objectionable? Sen. Rand Paul (R-Ky.) proposes doing away with the 
Transportation Security Administration and leaving security up to the airlines. 


ing as ‘security’ as we travel around the 
country,” says the online petition sup- 
porting Sen. Paul’s bill to eliminate the 
agency. The petition, couched in formal 
language full of repeated use of “where- 
as,” and ending with, “Therefore: I urge 
you to support the END THE TSA bill, 
sponsored by Senator Rand Paul,” lists 
a number of charges against the agency. 
The petition claims that instead of appre- 
hending terrorists the agency wastes time 
and money; harasses law-abiding citi- 
zens; impedes parents with toddlers, the 
elderly, and others trying to board planes; 
and, in general, continues to provide out- 
rageous examples of abuse. 


Big Budget 

“Americans have spent nearly $60 bil- 
lion, and they are no safer today than they 
were before 9/11,” said Rep. Broun, who 
joined House Transportation Commit- 
tee Chairman Mica at a Reagan National 
Airport press conference when the report 
came out. Broun said a terrorist bomb 


could be put aboard an airlin- 
er “very easily” at his home 
airport in Atlanta. “TSA has 
not prevented any attacks,” 
he said. “It’s just been very 
fortunate that we’ve had no 
attacks.” 

Clearly, those who claim 
the TSA is a bloated bureau- 
cracy have statistics on their 
side. According to the con- 
gressional report released 
last November, the TSA, 
with 65,000 employees is 
“larger than the Depart- 
ments of Labor, Energy, Ed- 
ucation, Housing and Urban 
Development and State 
combined.” The agency has 
3,986 headquarters person- 
nel and 9,656 administrative 
staff in the field, the report 
found. All this is even more 
impressive (or depressing, 
depending on one’s view of 
the federal bureaucracy) in 
light of the fact that TSA is 
but one of 22 agencies with- 
in the massive Department 
of Homeland Security, itself 
a creation of the post-9/11 
zeal for security against fur- 
ther terrorist attacks. 

Contracts to hire and train the 137,000 
people who have thus far been employed 
by the agency have cost more than $2.4 
billion, or more than $17,500 per hire. And 
the agency has been plagued by turnover. 
The agency’s effectiveness in fulfilling its 
mission of aviation safety “has been ne- 
glected due to its constant focus on man- 
aging its enormous and unwieldy bureau- 
cracy,” the report said. 

The agency’s recruitment and hiring 
policies have come under scrutiny and 
criticism. Remarkably, considering the 
nature of the work, the TSA did not con- 
sistently conduct criminal background 
checks of new and existing employees, ac- 
cording to reports to the House Committee 
on Transportation and Infrastructure. “The 
failure to implement an intelligent hiring 
strategy, combined with the lack of back- 
ground investigations, has resulted in high 
termination rates and employee turnover,” 
the report said. Turnover has been high at 
the top as well. The fact that the agency 
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has been led by five administrators in a 
single decade was duly noted as a sign of 
ineffectiveness and instability. 
Techniques employed by the agency 
have also been found wanting and down- 
right wasteful. The Screening Passengers 
by Observation Techniques (SPOT) pro- 
gram has provided a handy acronym, but 
little in the way of protection or passenger 
security. Turning airport screeners into 
semi-professional Behavioral Detection 
Officers, or BDOs, has not been proven ef- 
fective. According to the Government Ac- 
counting Office, TSA never scientifically 
validated the list of behaviors that suppos- 
edly are grounds for regarding passengers 
as suspect. Of the two billion passengers 
who passed through SPOT airports be- 
tween May 2004 and August 2008, the 
report found, only 1,100 were arrested, 
none on terrorist charges. Since the pro- 
gram’s inception, GAO found, at least 17 
known terrorists have flown on 24 differ- 
ent occasions, passing through security 
at eight SPOT airports. Faisal Shahzad, 
the Pakistani who attempted to detonate 


Unamused: Rep. Francisco Canseco (R-Texas) pushed away the hand of a TSA agent when that 


a bomb in Times Square in on May 1, 
2010 passed undetected through a SPOT 
airport only a few days after the attempted 
bombing, though his name was on a no-fly 
list. Nonetheless, more than $800 million 
has been expended on the SPOT program 
since 2007, the report found, with another 
$1.2 billion planned for the next five years. 


Bad Buys 
The spotted record of the SPOT program 
is matched by TSA’s troubled history with 
airport screening technology. Between 
2004 and 2006, the study found, the agen- 
cy spent $39 million for 207 Explosive 
Trace Detection Portals, called “‘puffers.” 
Yet only 101 of the devices were deployed 
nationwide because TSA “discovered that 
the puffers were unable to detect explo- 
sives in an operational environment.” The 
agency “rushed this untested product to 
deployment,” the report noted, “ignoring 
internal procedures designed to prevent 
this type of waste.” 

The agency’s adventures in high tech- 
nology extended to the AIT (Advanced 


hand went repeatedly searching for a potential concealed weapon in the Congressman’s genital area. 
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Imaging Technology) program. TSA 
spent $122 million for 300 AIT devices. 
In November of last year, the agency an- 
nounced plans to complete deployment of 
1,000 AITs by the end of the year and to 
spend $500 million on AITs by 2013. De- 
spite such a heavy investment, the GAO 
said it remained unclear if the AIT would 
have detected the weapon used in Decem- 
ber 2009 when the “underwear bomber” 
tried to blow up a plane that landed in 
Detroit on Christmas Eve. Homeland Se- 
curity Newswire reported in March 2011 
that a TSA covert test of AIT machines 
at Dallas-Ft. Worth International Airport 
resulted in a failure to detect a concealed 
firearm. 

“TSA has wasted hundreds of millions 
of dollars in taxpayer funds on failed so- 
lutions to securing commercial aviation, 
ignoring internal protocols to prevent 
such waste and adopting technologies 
that have repeatedly failed TSA’s own co- 
vert tests,” the congressional report said. 
Despite employing more than 137,000 
persons and spending nearly $57 million 
in 10 years, the Transportation Security 
Administration “has failed to detect any 
major terrorist threat since 9/11, including 
the Shoe Bomber, the Underwear Bomber, 
the Times Square Bomber and the Toner 
Cartridge Bomb Plot,’ the congressional 
study found. The report’s recommenda- 
tions include a greater independence from 
the Department of Homeland Security bu- 
reaucracy and a refocusing of resources on 
assessing threats and intelligence and in- 
stituting appropriate regulations and safe- 
guards. “TSA cannot do this effectively as 
a massive human resources agency,” the 
report said. 

Sen. Paul’s proposal is to do away with 
TSA entirely and let responsibility for 
security fall once again on the competing 
airlines. With competition in the balanc- 
ing of security needs with privacy rights 
among the airlines, passengers would 
have more choice in deciding where their 
safety and dignity are best protected. The 
lawmakers who appreciate the role and 
tule of federalism in our constitutional re- 
public might then better concentrate their 
efforts on battling the “one-size-fits-all” 
mentality in healthcare, education, labor 
regulation, and a host of other areas in 
which federal usurpation has supplanted 
private, local, and state sovereignty. Ml 
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Right to Work 


Right to Work — allowing every person to choose whether 
or not to join a union and pay dues — leads to greater 
personal wealth, freedom, and jobs for workers. 


by Brian Farmer 


he concept of the right to work is 

enshrined in the Universal Dec- 

laration of Human Rights, which 
was drafted by the United Nations General 
Assembly in 1948. Article 23.1 declares, 
“Everyone has the right to work, to free 
choice of employment, to just and favor- 
able conditions of work, and to protection 
against unemployment.” Article 23.4 goes 
on to state, “Everyone has the right to form 
and to join trade unions for the protection 
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of his interests.” Those statements raise a 
couple of interesting questions: Does ev- 
eryone have the right not to join a trade 
union, or labor union, in order to enjoy the 
right to work? And if one is compelled to 
join a labor union in order to exercise his 
right to work, then how can one be said 
to have free choice of employment and to 
have protection against unemployment? 

For purposes of this discussion, the def- 
inition of the Right to Work principle will 
be that provided by the National Institute 
for Labor Relations Research: 
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The Right to Work principle — the 
guiding concept of the Institute — af- 
firms the right of every free Ameri- 
can to work for a living without 
being compelled to belong to a union. 
Compulsory unionism in any form — 
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“union,” “closed,” or “agency” shop 
— is a contradiction of the Right to 
Work principle and the fundamental 
human right which that principle rep- 
resents. Every individual must have 
the right, but must not be compelled, 
to join a labor union. 

The Right to Work is neither “anti- 
union” nor “pro-union.” It is a matter 
of individual freedom. The Right to 
Work principle affirms the right of all 
Americans to work where they want 
and for whom they want without co- 
ercion of any kind to join or not to 
join labor unions, or to support them 
in any way. Unions, after all, are pri- 
vate organizations. No other private 
organization in America insists on 
having the power to extract financial 
support from unwilling people. 


We know that a labor union is a private 
organization of workers, but what kind of 
private organization is a labor union? Is it 
a fraternity? Is it a business? Is it a char- 
ity? In any case, there is a crucial distinc- 
tion between labor unions and all other 
private organizations: Labor unions use 
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coercion in the attempts to achieve their 
goals. As insinuated in the Right to Work 
definition above, no other form of private 
organization is allowed to compel people 
to become members and to force them to 
pay dues against their will in order to get 
or keep a job. 


How, then, do labor unions play their role 
in the economy? What is the true nature 
and character of a labor union? Accord- 
ing to Webster’s Collegiate Dictionary, a 
labor union is “an organization of work- 
ers formed for the purpose of advancing 
its members’ interests in respect to wages, 
benefits, and working conditions.” In order 
to succeed in holding such an organiza- 
tion together over the long term, a labor 
union has to be able to deliver on the claim 
that it can and will obtain a better deal for 
its members than they would receive in a 
free and open market. The only means of 
accomplishing this is by controlling the 
supply of labor available to an employer, 
which the labor union does by prevent- 
ing non-members from having access to 
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the employer. When there is a contractual 
agreement between a labor union and an 
employer, it is basically a compact where- 
by the employer agrees to enforce the 
provisions of the contract, which almost 
invariably includes the requirement that 
the employer will only hire members of 
that labor union. 

But why would employers agree to hire 
only labor-union members and not avail 
themselves of the entire worker pool in 
a free and open market? And why would 
employers agree to pay more than they 
would otherwise have to pay in order to 
attract workers? In short, what would in- 
duce employers to act against their own 
self-interest? As mentioned above, such 
conditions can only exist in an environ- 
ment where labor unions are allowed to 
use coercion or intimidation in attempt- 
ing to get what they want. And such an 
environment can only prevail if the gov- 
ernment is willing to turn a blind eye to 
it, or even encourage it. In the free and 
civil society that America is supposed to 
be, how did such a diabolical situation 
come to pass? Long story short: It is the 
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Employees of the Bethlehem Steel Company rally in Bethlehem, Pennsylvania, on January 
24, 1941. Work in their plant was interrupted as a protest against working conditions and the 
company’s refusal to admit representatives of the state and federal government in conferences 


between labor and management. 
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legacy of those politicians who allowed 
themselves to be seduced by labor union 
money and political support into depart- 
ing from the American principles of in- 
dividual liberty, economic freedom, and 
limited government. As a result, thanks 
to certain pieces of legislation, executive 
orders, and court decisions, labor unions 
are now legally allowed to function as 
little more than extortion rackets operat- 
ing under government protection. 

The most significant piece of legisla- 
tion in that regard was the National Labor 
Relations Act of 1935, also referred to 
as the Wagner Act, named after its chief 
sponsor, Senator Robert Wagner of New 
York. The Wagner Act removed the abil- 
ity of employers to resist unionization by 
defining various unfair labor practices, all 
of which were directed at employers. (The 
assumption appeared to be that there were 
no unfair labor practices that could pos- 
sibly be committed by labor unions!) The 
justification for the Wagner Act was stated 
therein as follows: 


Experience has proved that protec- 
tion by law of the right of employees 
to organize and bargain collectively 
safeguards commerce from injury, 
impairment, or interruption, and 
promotes the flow of commerce by 
removing certain recognized sources 
of industrial strife and unrest by en- 
couraging practices fundamental to 
the friendly adjustment of industrial 
disputes arising out of differences as 
to wages, hours, or other working 
conditions, and by restoring equality 
of bargaining power between em- 
ployers and employees. 


Translating that from legalese into plain 
English, the justification for the Wagner 
Act starts with the recognition that Con- 
gress is empowered to make laws regulat- 
ing interstate commerce and that labor dis- 
putes often lead to disruptions in interstate 
commerce, then finishes with the assertion 
that the cause of those disruptions is the 
resistance of employers to reach agree- 
ments with their employees through col- 
lective bargaining. 

Opponents of the Wagner Act tried for 
more than a decade to repeal or amend it, 
without success. However, after the end 
of World War II in 1945, there was a sig- 
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Wisconsin Governor Scott Walker speaks during a news conference at the Wisconsin Republican 
Party convention in Green Bay on May 11, 2012. Walker said that he has no desire to pursue 
Right to Work legislation and that no such bill would pass the legislature under his watch. 


nificant increase in labor-union agitation 
and strike activity. Also, with the advent 
of the Cold War with the Soviet Union, 
there was concern that labor-union leader- 
ship might become infiltrated with radical 
elements. In response, Congress passed 
the Taft-Hartley Act, named after its two 
sponsors, Senator Robert Taft of Ohio 
and Representative Fred A. Hartley, Jr. of 
New Jersey, which was designed to regu- 
late the activities of labor unions. The leg- 
islation was initially vetoed by President 
Harry Truman, but members of Congress 
voted in sufficient numbers to overturn the 
President’s veto with the constitutionally 
required two-thirds majority in both the 
Senate and the House of Representatives, 
and the Taft-Hartley Act was enacted into 
law on June 23, 1947. 


One of the key provisions of the Taft- 
Hartley Act allows states to pass Right to 
Work laws, except for certain industries, 
such as railroads and airlines. As a result, 
23 states have enacted legislation outlaw- 
ing the so-called “union shop,” which is 
an arrangement whereby a new employee 
must join the labor union representing 
the workers of a given company or in- 
dustry within a specified period of time. 
The argument for a union shop is that all 
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employees will receive greater benefits 
from collective bargaining performed by 
a labor union than would be the case if 
each individual employee were to act on 
his or her own behalf. The labor-union 
leadership would argue that all employ- 
ees should contribute financially to sup- 
port the collective bargaining process, be- 
cause they all benefit from it. The primary 
labor-union argument against Right to 
Work laws is that such laws create the so- 
called “free rider” problem, whereby em- 
ployees who do not join the labor union 
and pay membership dues will reap the 
same benefits as those who join the labor 
union and pay membership dues. Op- 
ponents of Right to Work laws point out 
that the “free rider” option weakens labor 
unions because fewer people are likely to 
join a labor union and pay membership 
dues if they can opt out and still enjoy the 
benefits of membership. It’s a classic ex- 
ample of that old maxim, “Why buy the 
cow, when the milk is free?” 

On the other hand, the 
Right to Work argument 
is motivated by the prin- 
ciple of individual freedom, 
namely, that each individual 
should be free to decide for 
himself whether he wants 
to join a labor union and 


pay membership dues. Obviously, with- 
out monetary support from employees 
through compulsory membership dues, 
labor unions would lose their clout. But 
just as one could condemn “free riders,” 
one could just as easily condemn a labor 
union for making workers “captive paying 
passengers,” so to speak, against their will. 
This is especially true when one consid- 
ers that labor-union membership dues are 
often used for political activities that many 
labor-union members do not support. 

In any case, the Right to Work principle 
is back in the news as a major political 
issue, thanks primarily to the limitation of 
public-sector labor-union collective bar- 
gaining privileges in Wisconsin by Gov- 
ernor Scott Walker and the Republican- 
controlled legislature in Madison, which 
led to efforts to recall him and a number 
of state Senators. That action by Governor 
Walker and Republican legislators was 
considered to be nothing less than a full- 
fledged frontal assault on a major Demo- 
cratic constituency. Now that Governor 
Walker has won the much-watched recall 
election of June 5, labor-union leaders 
fear that he may be emboldened enough 
to try and promote legislation that would 
turn Wisconsin into a Right to Work state. 
Governor Walker claims that he does not 
support a Right to Work law for Wiscon- 
sin, but that has not satisfied those who 
support labor-union collective-bargaining 
privileges. 

It appears that labor-union officials 
are encouraging their members to write 
letters to their local newspapers in Wis- 
consin, in an attempt to argue the case 
against Right to Work laws. One talking 
point being emphasized was highlighted 
in a letter to the editor that was printed 
in the Appleton Post-Crescent on May 
1: “Having a right to work state does not 
necessarily attract more industry. If that 
were true, states like Mississippi would 
have low poverty rates and low unem- 
ployment rates. Many of the right to work 
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s 20.5 percent 
rage for the 
other hand, 


states have high rates of poverty because 
people just aren’t paid enough.” 

An attempt is being made to link the 
high poverty rate in Mississippi and other 
states, such as Louisiana and Alabama, to 
their status as Right to Work states, in an 
obvious attempt to discredit the Right to 
Work concept. However, closer exami- 
nation of the issue leads to a very differ- 
ent explanation. According to the United 
States Census Bureau, blacks make up 37 
percent of the population of Mississippi, 
compared to less than 13 percent of the 
American population as a whole. The il- 
legitimate birth rate in the black commu- 
nity is reported by some sources to be as 
high as 72 percent. And it should surprise 
no one that single motherhood is the lead- 
ing predictor of household poverty in this 
country. A child born to an unwed mother 
without the father living in the home is five 


times more likely to live in 
poverty than a child born to 
a married woman with the 
father living under the same 
roof. Putting it all together, 
the relatively higher poverty 
rate in Mississippi (20 per- 
cent, versus the U.S. aver- 
age of 13 percent) and other 
such states is not a function 
of their Right to Work laws, 
as labor-union supporters 
would have us believe. Rath- 
er, it is a function of the so- 
cial pathology described above. 

A better way of evaluating whether 
Right to Work laws help or hurt the poor 
— and the economy in general — is to 
compare Right to Work states as a group 
to non-Right to Work states. In fact, such 
a comparison debunks another argument 
being used to discredit the Right to Work 
principle: It amounts to little more than 
“the right to work for less,” because work- 
ers who belong to labor unions generally 
earn more than workers in the same indus- 
try who are not members of a labor union. 
However, upon closer inspection, the situ- 
ation is, once again, not quite that simple. 
According to a May 2010 report by the 
U.S. Department of Labor’s Bureau of 
Labor Statistics, the average hourly wage 
for all occupations across all of the states 
allowing the union shop is 20.5 percent 
higher than the overall average for the 


Way out for the woeful? In this 2014 photograph; any closed storefront businesses 
in Pickens, Mississippi, are visible. Voters in this Delta community want the incoming 
Governor to develop a plan to address the poverty and joblessness in the Delta, but 
dumping Mississippi’s Right to Work law is not the solution. 
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Right to Work states. On the other hand, 
the cost of living across all of the union 
shop states is 23.9 percent higher than in 
all of the Right to Work states taken to- 
gether. And a February 2011 study by the 
Economic Policy Institute revealed that 
the overall unemployment rate is lower in 
Right to Work states. 

And there’s more: As reported in the 
National Right to Work Newsletter, based 
on data from the U.S. Department of Com- 
merce and the U.S. Department of Labor, 
the top six states in job growth are all Right 
to Work states. The worst six are union- 
shop states, except for Louisiana, which is 
still recovering from the devastation of Hur- 
ricane Katrina. Between 2001 and 2011, 
Right to Work states experienced private- 
sector job growth of 2.4 percent and real 
personal income growth of 12.5 percent. 
Meanwhile, over the same time period, the 
union-shop states lost 3.4 percent of their 
private-sector jobs and had real personal 
income growth of only 3.1 percent. 

On top of that, U.S. Census Bureau data 
reveal that, while just 23 of the 50 states 
have Right to Work laws, more than half of 
the nation’s population resides in those 23 
Right to Work states. After the 2010 census, 
eight states gained seats in the House of 
Representatives because their populations 
grew significantly faster than the national 
average. Seven of those eight were Right 
to Work states. Nine states lost seats in the 
House of Representatives because their 
populations grew significantly slower than 
the national average. Only two of the nine 
were Right to Work states, and one of the 
two was Louisiana. 

Think of the states that have been in 
the news for being in such dire financial 
straits, such as California, Illinois, Michi- 
gan, New Jersey, New York, and Ohio. 
They are all union-shop states. 

The record is clear: Right to Work 
works, while the union shop, which encour- 
ages productivity-killing work rules and a 
hate-the-boss work environment, leads to 
economic stagnation and financial mis- 
ery. That probably explains why surveys 
repeatedly show that nearly 80 percent of 
Americans support the Right to Work prin- 
ciple, and why Indiana became the nation’s 
23rd Right to Work state on March 14 of 
this year, after Governor Mitch Daniels 
signed Right to Work legislation into law 
in February. 
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: THE WEST FORGOT 


As America prosecutes the War on Terror, with new initiatives seemingly being 
announced daily, America’s last big war — against communism — is but an afterthought. 


by James D. Heiser 


Escape From Camp 14 — One Man’s 
Remarkable Odyssey From North Korea 
to Freedom in the West, by Blaine Hard- 
en, New York: Viking, 2012, 205 pages, 
hardcover. 


ith public focus having now been 
| turned to the “War on Terror” as 
the threat to the West, and with 
most discussions of communism being 
treated with the same degree of media in- 
terest regularly devoted to discussions of 
medieval metaphysics, Blaine Harden’s 
new book, Escape From Camp 14, is a 
welcome reminder of the realities of life 
under the armed doctrine that still rules the 
lives of millions of human beings. Among 
the world’s communist states, North Korea 
is almost certainly the most inhuman, and 
yet — apart from the occasional anchor- 
read story of a failed weapons test — it is a 
country that is virtually ignored, despite the 
fact that it is little more than a slave labor 
camp for 24 million people. 


Prisoner for life 
Harden’s book is the story of Shin Dong- 
hyuk, the only man born in a North Korean 
prison camp to successfully escape both 
the prison camp and prison nation. But it 
is obviously the story of far more than one 
man — it is the story of a human-rights 
nightmare long ignored by the West, and 
by the people of South Korea, whom Har- 
den indicts as more concerned for their own 
affluence than for the reunification. It is a 
book that will lead the discerning reader to 
wonder why the United States continues to 
station tens of thousands of troops in South 
Korea if that nation is more concerned with 
its own wealth than the plight of its own 
divided people who live in slavery only 30 
miles from the capital city of Seoul. 
Harden first told Shin’s story for the 
Washington Post in 2008, and follow- 
ing publication of that story, a Post edito- 


www. TheNewAmerican.com 


rial observed, “High school students in 
America debate why President Franklin 
D. Roosevelt didn’t bomb the rail lines to 
Hitler’s camps. Their children may ask, a 
generation from now, why the West stared 
at far clearer satellite images of Kim Jong 
Il’s camps, and did nothing.” The naive as- 
sumption, of course, is that the West would 
conduct such an attack for humanitarian 
reasons, or even perceive a national interest 
served by such an attack. The more probing 
question is: If — as Harden claims — only 
three percent of the South Korean popu- 
lation viewed North Korea as a “primary 
concern” in the 2007 presidential elections, 
why would the rest of the world take action 
when even Koreans no longer care? 

Harden documents the utter ineffective- 
ness of foreign aid to improve the situation 
in North Korea. The author observes that 
during the famine in the late 1990s, “Un- 
like any other aid recipient in the world, 
North Korea’s government insisted on sole 
authority for transporting donated food.” 
One wonders why the West so willingly 
propped up the North Korean regime, rath- 
er than pressing the point of making sure 
that the aid actually reached the intended 
recipients. In the end, the foreign aid was 
squandered in the usual fashion of such 
boondoggles: 


Bureaucrats, party officials, army of- 
ficers, and other well-placed govern- 
ment elites ended up stealing about 
thirty percent of the aid, according to 
estimates by outside scholars and in- 
ternational aid agencies. They sold it 
to private traders, often for dollars or 
euros, and delivered the goods using 
government vehicles. 


In fact, the North Korean regime actu- 
ally allows a measure of activity by black 
marketeers, selectively targeting them for 
punitive action, while using their actions 
to supply food from China that otherwise 
would not enter the country. 


te 


- ESCAPE 


FROM 


CAMP 14 


Near the beginning of the book, Harden 
offers some of the established facts regard- 
ing the camps: 


The South Korean government esti- 
mates there are about one hundred 
fifty-four thousand prisoners in the 
camps, while the U.S. State De- 
partment and several human rights 
groups have put the number as high 
as two hundred thousand... 

There are six camps, according to 
South Korea’s intelligence agency 
and human rights groups. The biggest 
is thirty-one miles long and twenty- 
five miles wide, an area larger than 
the city of Los Angeles. Electrified 
barbed-wire fences — punctuated by 
guard towers and patrolled by armed 
men — encircle most of the camps. 
Two of them, numbers 15 and 18, 
have reeducation zones where some 


Harden's book is the story of shinDong- 
hyuk, the only manborn ina North Korean 


prison camp to successfully escape both 
the ‘prison. camp and prison nation: 


fortunate detainees receive reme- 
dial instruction in the teachings of 
Kim Jong II and Kim II Sung. If the 
prisoners memorize enough of these 
teachings and convince guards they 
are loyal, they can be released, but 
they are monitored for the rest of 
their lives by state security. 

The remaining camps are “com- 
plete control districts” where prison- 
ers, who are called “irredeemables,” 
are worked to death. 


The scale of the camps, and the horrific 
details of a life lived in them, takes on a 
new level of reality when confronted in the 
life of one prisoner. 


Love Lost 
The details of Shin’s story are undeniably 
brutal: He was born in the camps, his par- 
ents having been prisoners whom camp 
guards selected to marry each other as a re- 
ward for their “good behavior.” Shin’s own 
account of the meager interaction with the 
members of his own family is that it was a 
loveless relationship, in which he saw his 
own mother as a competitor for food. In 
the end, hoping that he would gain some 
reward for being a “snitch,” Shin informed 
on his own mother and brother when they 
sought to escape the camp. The brutality 
of life in the camps is often communi- 
cated in an understated way, which makes 
the impact all the more brutal. For ex- 
ample, Harden makes the point repeatedly 
throughout the book of numerous prison- 
ers Shin witnessed (pregnant women, for 
instance), who were led away, never to be 
seen again. The implicit fact — that over 
and over again, prisoners knew that those 
who were led away were being executed 
and secretly buried — permeates the nar- 
rative, lending it a continual background 
of terror, which is magnified by concrete 
details from the life of Shin. 

Harden masterfully weaves the story of 
Shin into the tale of North Korea, alternat- 
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ing between the details of his 
life, and the suffering of the 
nation in general. The author 
thus provides his reader with 
more details of the plight of 
that nation than they might 
otherwise absorb — minds 
otherwise conditioned to 
filter out hearing unpleasant 
historical events cannot entirely avoid the 
fact that the suffering of one prisoner is 
inextricably bound up with the suffering 
of an entire nation. 

The chain of fortunate incidents that 
made Shin’s escape possible — a fellow 
prisoner who told him of life outside the 
camp, and then aided his escape, as well 
as narrow escapes, fortunate discover- 
ies of food and clothing, etc. — led the 
author to affirm on several occasions that 
Shin’s story had been vetted by those who 
are most knowledgeable regarding life 
in North Korea’s prison camps. In short, 
Shin’s life is virtually unbelievable both 
for the one who tells the tale, and for the 
reader, and even Shin — who since his es- 
cape has come to know something of the 
Christian faith, and attributes his escape to 
divine Providence. 


Fickle fate 

Harden’s account of Shin’s life and escape 
brings the reader not only through the de- 
tails of his time in North Korea and China, 
but also through the profoundly difficult 
transition he has undergone living in South 
Korea and the United States. Life has not 
suddenly transformed into one of ease 
since Shin began living in freedom; it has 
meant a radical case of culture shock, in- 
cluding bouts of depression. Most of all, 
it has meant coming to deal with a con- 
science that has awakened since his es- 
cape. In Harden’s words: 


Similarly, guilt had not been an 
issue for Shin inside Camp 14. As an 
adolescent, he was furious with his 
mother for beating him, for risking 
escape, for causing his torture. He did 
not grieve when she was hanged. But 
as an adult survivor, as his emotional 
distance from the camp increases, his 
fury has given way to guilt and self- 
loathing. “These are emotions that 
slowly started to come out from with- 
in me,” he said. Having seen firsthand 


how loving families behave, he can- 
not bear the memory of the kind of 
son he once was. 


Shin’s tale is one that is horrifying in many 
of its details, but that is ultimately hopeful. 
The young man one beholds at the conclu- 
sion of Harden’s short book is someone 
who is beginning to find his own voice, and 
who has learned to focus his anger and guilt 
to enlighten others to the reality of life in 
communist slavery. Harden concludes with 
a speech that Shin gave to a Korean Ameri- 
can Pentecostal church north of Seattle: 


After a hymn and a prayer from the 
pastor, Shin strode to the front of the 
church and took command of the eve- 
ning. Without notes, without a hint of 
nerves, he spoke for a solid hour. He 
began by goading his audience of Ko- 
rean immigrants and their American- 
raised adult children, asserting that 
Kim Jong Il was worse than Hitler. 
While Hitler attacked his enemies, 
Shin said Kim worked his own peo- 
ple to death in places like Camp 14. 

Having grabbed the congregation’s 
attention, Shin then introduced him- 
self as a predator who had been bred 
in the camp to inform on family and 
friends — and to feel no remorse. 
“The only thing I thought was that 
I had to prey on others for my sur- 
vival,” he said... 

But Shin made it clear that he still 
had a long way to go. “I escaped 
physically,” he said. “I haven’t es- 
caped psychologically.” ... 

In that speech, if not yet in his life, 
Shin had seized control of his past. 


For South Korea — and for the United 
States — Harden’s account of Shin’s life 
in North Korea calls for a fundamental re- 
assessment of a strategy of endless troop 
deployment and financial appeasement of 
a regime that destroys its own people to 
perpetuate its own power. ll 


Breathe Deep Deerfield 


Jill Feldman of Deerfield, Illinois, has 
been helping to lead the fight against 
lung cancer for a long time after losing 
her mother, father, aunt, and two grand- 
parents to the disease. She joined LUN- 
Gevity in 2001, and has been a promi- 
nent and active member, responsible for 
its growth. 

“LUNGevity was the absolute first or- 
ganization in the country that was dedi- 
cated exclusively to funding lung cancer 
research,” Feldman said. “I got involved 
shortly after the first benefit. I was the 
first volunteer who wasn’t a family mem- 
ber or close friend of one of them. [One 
of the founders].” 

Unfortunately, Feldman herself was di- 
agnosed with lung cancer, but she remains 
optimistic, and the local community is 
rallying for her. Deerfield residents have 
signed up for the Breathe Deep Deerfield 
5K fun run on May 6 at Deerfield High 
School to raise money for research that 
could potentially save Jill’s life. 

“T think our community wants to rally 
around Jill,’ said event coordinator Sue 
Bersh. “I look at the people that are 
signing up and the people who are fun- 
draising. A lot of people love her in the 
community.” 

Weeks before the fun run, the event had 
raised more than $88,000 for lung cancer 
research, with more than 600 people reg- 
istered for the fun run. By the day of the 
event, the group managed to raise nearly 
$125,000, $25,000 more than the group’s 
goal. 

Perhaps most impressive was the num- 
ber of student volunteers, from school 
organizations like the Key Club and the 
Octagon Club. 

Patch.com reports that Mayor Harriett 
Rosenthal recognized 35 of those student 
volunteers at a Board of Trustees meeting 
on April 16. 

“These kids are getting their feet wet,” 
Feldman said. “It’s a great experience for 
them. A lot of them are friends with my 
children, and at that age, it’s so hard to 
communicate and express how you feel. I 
think this is their way of supporting their 
friends.” 

The event was also created to honor 
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the memories of LUNGevity’s founders, 
Gayle Levy and Melissa Zagon, both of 
whom lost the battle to lung cancer, as 
well as Elyse Bernstein Keefe, another 
victim of lung cancer. 

Feldman was astounded by the success 
of the event. “This isn’t businesses bring- 
ing a bunch of people. This isn’t a timed 
race that people want to do for fun. This is 
a community coming together personally 
for a cause.” 


Celebrities Who 
Deserve Some Celebrity 


In recent news, we saw two examples of 
celebrities who have exposed their human- 
ity and come to the aid of strangers. 

At the end of April, Sam Dempster, a 
London lawyer, suffered a heart attack 
while jogging through Hyde Park in Lon- 
don. Actor Dustin Hoffman happened to 
be in the park as well and immediately 
came to the man’s aid when he discovered 
Dempster’s condition, reported Reuters. 

“IT have no memory of what happened. 
The paramedics told me I had been saved 
by Dustin Hoffman. It’s unbelievable,” 
Dempster was quoted as saying. 

According to paramedics, Hoffman 
called emergency services and then tend- 
ed to Dempster while waiting. Hoffman 
reportedly did not leave the scene until 
after paramedics restarted Dempster’s 
heart. 

Likewise, Grey’s Anatomy star Patrick 
Dempsey rescued a teen from a fiery car 
crash in April. 

Seventeen-year-old Weston Masset 
crashed his vehicle, which flipped over, 
leaving Masset trapped inside. Masset 
was beginning to lose consciousness when 
Dempsey grabbed a crowbar and a fire ex- 
tinguisher from his truck and pried Masset 
from his vehicle. 

Dempsey then called paramedics and 
stayed with the teen until they arrived. 

Entertainment Weekly reported, “Even 
with a concussion and an eye injury, Mas- 
set recognized the star. When he asked 
if Dempsey was famous, the man who 
plays McDreamy answered, ‘Yeah, ’'m 
a doctor.’” 


THE GOODNESS OF AMERICA 


And for Mary Beth, Weston’s mother, 
getting a call from Patrick Dempsey to 
update her on her son’s accident was quite 
shocking. 

“He had a certain authority in his voice,” 
she said. “I asked if he was a paramedic 
and he said, ‘No, this is Patrick Dempsey.’ 
I thought, ‘McDreamy?’” 

Moviefone News joked that the recent 
celebrity heroics will help to dispel, “at 
least for a few days, the notion that all ce- 
lebrities are absolute jerks.” 


Woman Acts Quickly 


A woman in Salisbury, Maryland, was 
hailed as a hero in May for saving the life 
of a man who was passed out in his truck. 

WBOC News reports, “[Beth] Kellam 
was sitting in her car in a parking lot off 
of Business Route 13 South in Salisbury 
when she suddenly noticed a man passed 
out inside of his truck.” 

“When I got to the truck I realized he 
was unresponsive and not breathing,” 
she said. Unable to pull the man out of 
the vehicle on her own, Kellam ran to a 
nearby gym for some help. “We got him 
out of the truck and started CPR and chest 
compressions and rescue breaths,” Kel- 
lam said. 

In the meantime, Kellam flagged a driv- 
er and asked him to call 911. 

Kellam indicated that she was so flus- 
tered by the ordeal that she began to pray. 
“I was praying you know, I was like, 
‘Lord, just take over,” she recalled. 

“A lot of people are saying, ‘You are 
a hero in this,’ but I just feel like I was 
doing what I should do,” said Beth Kel- 
lam. When asked what compelled her 
to help a stranger, she answered, “Why 
wouldn’t you? I would hope that if I was 
in that situation or if my family was in 
that situation they would do the same for 
me.” 

The Salisbury Fire Department ap- 
plauded Kellam’s quick response to the 
situation. “The earlier somebody can in- 
tervene the better,’ said Salisbury FD As- 
sistant Fire Chief Chris O’ Barsky. “Tf all 
you do is chest compressions, that’s better 
than doing nothing.” Hi 

—RAVEN CLABOUGH 
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The War of 1812 serves as an exhibit of proper avoidance of war, a reminder to be 
militarily ready for war, and an exemplar of political restraint on curtailing freedoms. 


by Jack Kenny 


young republic, unprepared and 
A inadequately armed, entered a 

naval war against the Empress of 
the Seas and the conqueror of Europe and 
redeemed itself. It was one thing for the 
former British colonies to defeat the red- 
coats in what was in many ways a guerril- 
la war in their own land against an enemy 
from across the sea. But the War of 1812 
showed the United States was more than 
a nuisance that couldn’t be tamed in its 
own land. 

One might reasonably say the War of 
1812 transformed America from a confed- 
eration of newly liberated British colonies 
into a nation in its own right. And yet the 
fissures of a future division could be seen 
on the home front, as one section of the 
country chafed under the domination of 
the national government by another and 
began to speak darkly of secession. Ironi- 
cally, it was the New England states that 
threatened rebellion and separation. Some 
of the Southern firebrands of the pre-Civil 
War era learned of the doctrine of seces- 
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sion while attending northern universities 
and law schools — John C. Calhoun at 
Yale, for example. 

And to make a point more directly rel- 
evant to our own time, the new republic 
suffered an invasion of its capital and the 
burning of the capitol building and the 
White House. Yet there was no suspen- 
sion of civil liberties, and the privilege of 
the Writ of Habeas Corpus was honored. 
There may be a lesson there for the pres- 
ent Congress and President, who regularly 
take liberties with our liberties to prevent 
alleged friends of al-Qaeda from threaten- 
ing our security. 

The young nation, in the first decade of 
the 19th century, provides a stark contrast 
to the America we now know, where the 
United States, now unquestionably the 
world’s reigning superpower, is eager to 
go to war at the drop of a hat or the tilt of 
a turban, at the word of an “intelligence” 
source called “Curveball.” Back then 
the United States was reluctant to go to 
war, and suffered much indignation at the 
hands of the former “Mother Country” be- 
fore finally deciding that we could take no 


more. Even after fighting the great British 
Empire to a stalemate in the War of 1812, 
the young nation did not idealize its mili- 
tary as we do today. A standing army was 
regarded not as a defender but as a threat 
to liberty. Thus the constitutional require- 
ment that appropriations for an army be 
for no more than two years has remained 
to this day. The Navy, on the other hand, 
may be funded for longer periods, since 
it seems unlikely that a free people could 
be subdued or tyrannized by its own navy. 


The Tolerable and Intolerable 

Indeed, the injustices suffered by young 
America on the high seas, first at the hands 
of the Barbary pirates and then by the Brit- 
ish Empire, were such that the forbear- 
ance shown by the offended nation would 
be regarded as appeasement and outright 
cowardice today. The new republic was 
still in the shadow of the Declaration of 
Independence, wherewith it first threw 
down the gauntlet to Great Britain. Offer- 
ing serious reflection on human nature as 
well as current political conditions, Jeffer- 
son’s famous document declared that men 
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are more disposed to suffer abuses, when 
abuses are sufferable, than to throw off fa- 
miliar customs and ties. “But when a long 
train of abuses and usurpations pursuing 
invariably the same object evinces a design 
to reduce them under absolute despotism, 
it is their right, it is their duty, to throw 
off such government and to provide new 
guards for their future security.’ And once 
they have thrown off the government and 
provided new guards for their security, they 
must still defend themselves against foreign 
foes. And once again they were prepared to 
suffer abuses while tolerable than to go to 
war needlessly. But when too much became 
more than could be borne, the United States 
went to war, and England, already at war 
with France, found a new enemy it did not 
need and was foolish to provoke. 

Great Britain, as Queen of the Seas, 
expected to control the traffic over the 
waves as a key element of its efforts to 
subdue the obdurate French. If it could not 
stop the French from being resupplied, it 
would lose a major advantage of having 
the superior navy. The United States was 
following the Jeffersonian ideal of “peace, 
commerce, honest friendship with all na- 
tions, entangling alliances with none.” 
Having long endured insult and injury to 
her commerce before going to war with 
the Barbary pirates, the United States was 
not eager to rush into war with Great Brit- 
ain. To the English practice of interfering 
with shipping and impressing American 
sailors into her service, the United States 
responded not with war, but with an em- 
bargo against both England and France, 
though the potential damage from self- 
inflicted wounds was enormous, particu- 
larly with regards to the Northeast states 
that depended heavily on shipping and 
commerce. However, American manufac- 
turers did prosper under the protectionist 
policy, notwithstanding today’s bipartisan 
worship at the altar of unlimited “free 
trade.” But in the days before a personal 
income tax, government depended heavily 
on tariffs for revenue, which meant that, 
with an embargo cutting heavily into im- 
ports, government receipts were adversely 
affected. Fortunately, Presidents Jefferson 
and Madison were devoted to frugality in 
government, and the nation was able to 
scrape by on reduced revenues. 

The forbearance was the product of ne- 
cessity as much as patience. For a nation 
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that had within the previous generation 
gone to war with the Great Britain and its 
renowned naval power, the new nation had 
made remarkably little preparation for fu- 
ture battles on land as well as at sea. This 
was particularly true of the Jefferson ad- 
ministration, which was pacific in outlook 
and frugal in expenditures and, for both 
reasons, was reluctant to engage in exter- 
nal conflicts. As author of the Declara- 
tion of Independence, Jefferson had railed 
against the British monarch for having 
“plundered our seas, ravaged our coasts, 
burnt our towns and destroyed the lives of 
our people.” Yet as President he had done 
little to defend the nation’s coasts and 
towns and its people. As historian Kevin 
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Francis Scott Key, who was on a British ship to negotiate a prisoner release, witnessed the 


R. Gutzman has described the comparative 
state of armaments between the United 
States and Great Britain, the Americans 
had the Navy they paid for. 

“Of ships of the line, the multi-decked 
floating fortresses with ranks of cannons 
made famous by many a Hollywood 
movie, Britain had 191 and America had 
... Zero,” wrote Gutzman in James Madi- 
son and the Making of America. “Of the 
next class down, frigates (approximately 
thirty to fifty guns each), Britain had 245 
and America had 7, of which 6 would see 
service in the war. America might have 
fielded a more imposing naval force,” 
Gutzman explained, “if not for Jefferson’s 
infatuation with so-called gunboats — es- 


attack on Fort McHenry in 1814. The defense of the fort inspired him to write a hymn that became 
the U.S. national anthem, the “Star-spangled Banner.” 
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sentially narrow rowboats, each of which 
had one small cannon mounted in the front. 
While captains such as Stephen Decatur 
achieved notable isolated successes, and 
while the Americans ultimately did clear 
the Great Lakes of British ships, by war’s 
end the Americans’ remaining frigates 
were forced by the overwhelming British 
numerical superiority to stay in port.” 
Such was the lack of preparedness that 
President James Madison inherited from 
his fellow Virginian and immediate prede- 
cessor in the White House, Thomas Jeffer- 
son. Jefferson was nearing the end of his 
second term when the incident occurred 
that foreshadowed the coming of war. In the 
spring of 1807, a British warship, the HMS 
Leopard, intercepted the American frigate, 
the Chesapeake, where the Chesapeake 
Bay meets the Atlantic Ocean. When the 
Chesapeake crew refused to let the British 
seamen aboard, the English ship fired on 
the American vessel as spectators watched 
from the shore. Twenty-one Americans 
were killed or wounded and three Ameri- 
cans were impressed into the service of the 
British navy. Prepared or not, the American 
people responded to the incident with a de- 
mand for war. As Madison, who was Sec- 
retary of State at the time, observed, “the 
spirit excited throughout our nation, by the 
gross attack on its sovereignty, is that of the 
most ardent and determined patriotism.” 


Awhile to War 

Yet the war was still five years and many 
negotiations away. The embargo adopted 
by Jefferson and the Non-Intercourse Act 
were aimed at preventing further inci- 
dents, but it was a vain and futile wish. For 


one thing, enforcement was 
extremely difficult. From 
the shore and the first few 
miles out, U.S. ships bound 
for other states were indistin- 
guishable from those bound 
for foreign ports. And there 
were those, including some 
of Jefferson’s own Republi- 
can Party (not to be confused 
with the modern Republican 
Party founded in 1854), who 
railed against the laws as un- 
constitutional. To regulate commerce with 
foreign nations, as authorized by Article 
I, Section 8 of the Constitution, was not 
a license to destroy it, argued John Ran- 
dolph of Roanoke, Virginia, a cousin of 
President Jefferson. Not surprisingly, op- 
position among the Federalists, particular- 
ly those of the Northeast, was even more 
shrill. As Henry Adams, historian and di- 
rect descendant of the nation’s second and 
sixth Presidents noted, the embargoes had 
the effect of creating a British party within 
the United States. 

The decline in revenues also forced 
the Republicans to reconsider their op- 
position to reauthorizing the Bank of the 
United States, an institution Jefferson and 
his party fought going back to the early 
days of the first President, the inestimable 
George Washington. Loans were needed to 
keep the nation and its war going. Repub- 
licans had to choose between Republican 
adherence to principle versus Hamiltonian 
pragmatism. 

In the midst of all that uncertainty, Madi- 
son won the 1808 election, the third straight 
for the Republicans and the third in a row 
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for Virginians. (Such was the pull of state 
loyalties and regional ties at the time that a 
proposed constitutional amendment would 
have barred two consecutive Presidents 
from the same state.) With a long lame- 
duck period, Jefferson, from November 
1808 to Madison’s inauguration on March 
4, 1809, provided little in the way of execu- 
tive leadership. The lame-duck Congress 
was similarly inert. The situation continued 
to slide through Madison’s first three years 
plus. Madison did his best to enunciate and 
defend the rights of neutrals, but neutrality 
became increasingly difficult to maintain. 
Neither Britain nor France wished to see 
her enemy strengthened by ships sailing 
unmolested to bring much-needed supplies 
to the foe. Madison at one point rescinded 
the Non-Intercourse Act against Great Brit- 
ain when the Crown relented in its policy 
of harassing and attacking American ships. 
But later, when the inconstant “Brits” went 
back to their aggressive ways, Madison, not 
finding the consensus he needed in Con- 
gress, unilaterally reimposed the embargo. 
Again, the question of constitutionality 
arose, again to no avail. 


Burning the Capitol down was the work of the British in “Mr. Madison’s War” 
— occurring after the United States burned the parliament building in Canada. 
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Meanwhile, the controversy over a new 
charter for the Bank of the United States 
came to a head in the Congress in 1811. 
The bill for the charter lost by one vote 
in each house, with Vice President George 
Clinton casting the deciding vote in the 
Senate. Madison was for the new charter, 
but was for it tepidly and not very vis- 
ibly. Consistency of principle mattered to 
men like Madison, and even in those days 
long before the 30-second or one-minute 
political ad, Madison was not eager to be 
a candidate for reelection in 1812 as the 
President who was against the bank before 
he was for it, or for it after he had opposed 
it. Those who knew “little Jimmy” Madi- 
son (5' 4" in his stocking feet) would have 
known he was no John Kerry. 

But there was other business demand- 
ing attention of the young nation and its 
beleaguered chief executive. America 
still had a largely unsettled frontier and 
the Indians, or the “savages” as they were 
then called, were also waging war with 
the round-eyed, pale-faced interlopers on 
the continent the natives had to themselves 
until the European discovery and con- 
quest. William Henry Harrison, Governor 
of the Indiana territory, crushed the forces 
of Shawnee leader Tecumseh at the battle 
of Tippecanoe, and the hero’s mantle fol- 
lowed him all the way to the White House a 
generation later. Americans resented what 
they saw as a manipulation of the natives 
against the white settlers by the English in 
an effort to distract their foes and weaken 
opposition to Britain’s dominance at sea. 
It may have called to mind Jefferson’s 
charge against the British in the Declara- 
tion, claiming the English monarch had 
aroused against the colonists the “merci- 
less Indian Savages, whose known rule of 
warfare, is an undistinguished destruction, 
of all ages, sexes and conditions.” 
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Fateful: The Battle of New tai proved fateful: It was a decisive British defeat, took place sist 
a peace treaty had been signed, and made U.S. General Andrew Jackson into an American icon. 


Madison knew the nation was unpre- 
pared to take on the naval might of the 
British Empire, but he was faced with a 
dilemma. It had been summed up centu- 
ries earlier on another continent. “If the 
trumpet gives an uncertain sound,” wrote 
the Apostle Paul to the Corinthians, “who 
shall prepare himself for battle?” Madison 
said essentially the same thing when he 
noted: “It had become impossible to avoid 
or even delay war, at a moment when we 
were not prepared for it, and when it was 
certain that effective preparation would 
not take place, whilst the question of war 
was undecided.” To paraphrase a popular 
saying of our own day, if you wage war, 
they will arm. Madison decided, “It would 
be best to open the war with a force of a 
kind and amount that would soon be pro- 
cured & that might strike an im- 
portant blow, before the Enemy 

.. could be reinforced.” Tracing 
British perfidy back to 1783, or 
only two years after the Treaty 
of Paris had recognized Amer- 
ica’s independence and ended 
the war that had begun in 1775, 
Madison, ever the rationalist, 
told Congress of American ef- 
forts at friendship and reconcili- 
ation with the sceptered isle in 
contrast to the latter’s “spirit of 


hostility to commercial rights and pros- 
perity of the United States.” He noted 
that England was thwarting her own self- 
interest by forgoing with its continued 
hostility access to “the invaluable market 
of a great and growing country, disposed 
to cultivate the mutual advantages of an 
active commerce.” 

To that point, Madison said, Great 
Britain was in “a state of war against the 
United States,’ while the United States 
had remained “in a state of peace towards 
Great Britain.” France had been equally 
belligerent and offensive, but with Napo- 
leon’s army preoccupied with the struggles 
against the Russian army and the Russian 
winter, Madison wisely decided against 
asking for a declaration of war against 
both countries, something contrary to both 
the nation’s need of trade with the conti- 
nent and the ability of its revenue base to 
support a war against two great powers. 


War Declared 

The House passed a declaration of war on 
June 4, 1812, and the Senate, after two 
full days of debate, voted 19-13 for war. 
Several Republican Senators voted against 
the declaration. For the North American 
challengers to the mighty empire, with 
little naval armament of its own, the obvi- 
ous and tempting targets were the British 
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provinces in Canada. Somehow the United 
States leaders, themselves former colonists 
of rather recent time, thought their north- 
ern neighbors would be an easy mark. The 
Governor of Kentucky boasted to Madison 
that his state’s militia alone would be suf- 
ficient to lay Montreal and other parts of 
Canada at the President’s feet. In fact, the 
United States managed to do to Canada 
what the “mother country” would do to 
her former colonists. The United States 
managed to invade the Canadian capital 
and burn the parliament building, but did 
not capture and annex the vast territories 
of proud Canada. 

The redcoats exacted their revenge 
when they invaded poorly defended Wash- 
ington and burned the White House and 
the Capitol. The intrepid “presidentress,” 
Dolley Madison, managed to save valu- 
able documents before fleeing the White 
House. 

It is a credit to the Republican adminis- 
tration of James Madison and the Jefferson 
administration that preceded it that the na- 
tion at war and under siege by an invading 
army did not restrict or suspend the liber- 
ties of its inhabitants. That is in marked 
contrast not only to our own time, but 
also to the administration in charge of the 
Union half a century later during the Civil 
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War, when the sainted Abraham Lincoln 
suspended the Writ of Habeas Corpus and 
arrested and imprisoned without trial thou- 
sands of civilians in the Union, including 
hundreds of newspaper editors and pub- 
lishers, whose crime was alleged sympa- 
thy for the rebel cause, earning the epithet 
“copperheads,” which President Franklin 
Roosevelt also hurled at opponents of 
his run-up to America’s entrance into the 
global slaughterhouse known as World 
War II. There was no enemy invasion of 
the United States proper during World War 
II, but the mere possibility prompted fed- 
eral and state officials on the West Coast to 
round up and imprison without charge or 
trial some 100,000 residents of Japanese 
descent, many of them American citizens. 
During World War I, dissenters were im- 
prisoned for speaking and writing against 
military conscription. One might well 
wonder how dissenters in the war of 1812 
would have fared if it had been the Feder- 
alist administration of John Adams wag- 
ing the war against the “Brits.” Adams, 
remember, was the President under whose 
regime the notorious Alien and Sedition 
Acts were passed. They expired when the 
Jefferson administration came into power 
and the new President granted clemency to 
both the accused and convicted. 
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Hesitant no longer: Before again going to war with Britain in 1812, American politicians heavily 
weighed the benefits and consequences. Nowadays the United States seemingly goes to war at 
the drop of a hat, even when — as in Iraq — the goals are dubious and the costs great. 


www. TheNewAmerican.com 


The War of 1812 was also notable for 
at least a couple of ironies resulting from 
the time delay in the early 19th century 
between a government action and news of 
it reaching distant capitals. As the United 
States was declaring war in Washington 
against Great Britain, the chief cause of 
strife between the empire and its former 
colonies was being withdrawn in London. 
The Orders in Council that authorized the 
interfering with American shipping and 
capture of sailors on the high seas were 
formally withdrawn on June 17, 1812. 
Meanwhile, Napoleon was on the brink of 
his fateful Russian campaign. It seemed 
events were in the saddle, riding herd on 
men and nations. 

Also, the most famous battle of the 
campaign, the storied Battle of New Or- 
leans, which made the reputation of a 
backwoodsman named Andrew Jackson, 
actually took place after the two nations 
had agreed to terms of peace embodied 
in the Treaty of Ghent. The unnecessary 
battle has nonetheless been celebrated in 
story and song and helped propel Colonel 
Jackson up the ranks to general and, later, 
seventh President of the United States. 

England was preoccupied with its war 
with France, and her former colonists dis- 
covered it was easier driving the redcoats 
off the land than to defeat them at sea. Both 
sides had grown weary of the war when they 
signed a treaty that conceded nothing to ei- 
ther side. Basically, the war settled nothing, 
though it did serve notice to the world that 
the newly independent power in the Ameri- 
cas was not going to have its shipping or 
other rights lightly trampled upon. 

When it was over, the United States 
was a more united nation than before, de- 
spite the fact that a major section of the 
country, New England, was in rebellion 
against “Mr. Madison’s War,” with dele- 
gates to the Hartford Convention of 1815 
hinting darkly at secession, 35 years be- 
fore South Carolina voted to leave a union 
led by Abraham Lincoln of Illinois. The 
War of 1812 brought invasion, dissent, 
and the preservation and defense of lib- 
erty and sovereignty. 

As Daniel Webster would later declare 
in another sectional crisis, with war 
looming among the states themselves, 
the War of 1812 ended with “Liberty 
and Union, one and inseparable, now 
and forever!” Hi 
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EXERCISING THE RIGHT 


Horrible Way to Wake Up 


Don’t you hate when this happens to you: 
You’re fast asleep dreaming that you’re 
relaxing on a beach somewhere when 
you’re jarred out of your slumber to dis- 
cover an armed intruder in your house? 
Well, it might not have ever happened to 
you, but that’s exactly what happened to a 
59-year-old man in Jefferson County near 
St. Louis, Missouri, on May 1 at 2:00 a.m. 

Saint Louis Today reported that the 
homeowner responded quickly and re- 
trieved his loaded pistol, which was stored 
nearby. The homeowner fired two shots at 
the intruder and injured him in the leg. 
The wounded criminal immediately fled 
the scene and went to a nearby hospital, 
where he was later arrested by authorities 
and charged with burglary and two gun 
charges. 


Violent Ex-boyfriend 


Forty-three-year-old Sean Parson, of Spo- 
kane, Washington, was in a downward 
spiral of heartbreak and vengeance when 
he made the fatal mistake to go after his 
ex-girlfriend, Christina Lewis. Parson had 
just been served with a restraining order 
that prohibited him from going within two 
miles of her. But he armed himself with 
a shotgun, a handgun, and a belt stocked 
with ammunition and set out to do exactly 
what the court was trying to prevent by is- 
suing the restraining order. 

Parson arrived at the home where Lewis 
was residing, which was owned by her cur- 
rent boyfriend, shortly after midnight on 
May 12. He entered the residence through 
an unlatched door looking for his ex-girl- 
friend. Parsons began yelling, “Where are 
you?” The homeowner, 55-year-old Doug 
Snarski, was upstairs with Lewis, who 
immediately identified the voice as that of 
her ex-boyfriend. Snarski reacted by re- 
trieving his bedside handgun and dialing 
911. The 911 dispatchers heard Snarski 
warn Parson to leave the home, but Parson 
continued to walk up the stairs with his 
weapons pointing straight ahead. Snarski 
knew that he was facing an immediate 
violent altercation and realized he had to 
think fast. 

Snarski decided to use the element of 
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“.. the right of the people to keep and bear Arms, shall not be infringed.” 
: SSE 


surprise and be the first one to shoot. In- 
stead of waiting for the armed intruder 
to bust into his bedroom, he snuck into 
the hallway and ducked down on the floor 
near the top of the stairway. As Parson 
approached the top of the stairs, Snarski 
mentally prepared himself to take the first 
shot. He readied his weapon to fire up- 
ward at where Parson’s torso would be 
once he reached the top step, and that is 
exactly what he did. “I just popped up and 
let him have it.... If he’d made it past that 
last step he would have killed us,” Snarski 
told the Spokesman-Review. The shots hit 
Parson and caused him to crash down to 
the floor, where he bled profusely. Snar- 
ski told the Spokesman-Review how he 
witnessed Parson’s complexion turn pale 
as he bled out on the carpet. 

The shots to Parson’s midsection 
proved fatal, and a later autopsy by the 
Spokane County Medical Examiner’s Of- 
fice ruled his death a homicide caused by 
gunshot wounds to his abdomen and right 
hip. Law enforcement was quick to com- 
mend the homeowner for his actions and 
reiterate that Snarski will not face charges. 
“His quick thinking most definitely saved 
both him and his girlfriend’s lives,” said 
Deputy Craig Chamberlin, spokesman for 
the Spokane County Sheriff’s Office. “He 
handled it perfect, from getting the protec- 
tion order to maintaining his composure 
in an extremely stressful situation.... You 
have people who are trained in situations 
like that who very easily could have not 
have thought” to keep 911 on the phone 
so the entire event was overheard and re- 
corded by dispatchers. 

This wasn’t the first time that Parson 
had exhibited aggressive and dangerous 
behavior. As a matter of fact, his record 
showed him to be a person who had trouble 
ending relationships amicably. A restrain- 
ing order had been issued against him 
from a former employer, who said Parson 
was an alcoholic and frequently threatened 
him and other coworkers. Threats of vio- 
lence seemed to be a common theme for 
Parson, as Snarski also cited earlier threat- 
ening voicemails from Parsons in his peti- 
tion for the restraining order. 

Snarski is a firm advocate of armed self- 
defense. “I believe everyone should have 


some kind of pistol for their own protec- 
tion, for your own safety.... If I didn’t think 
like that I wouldn’t be here right now.” 


Learning From Experience 


A home in Modesto, California, that had 
recently been burglarized when intrud- 
ers broke in and stole some jewelry and 
guns when no one was home was once 
again broken into on May 1, but it wasn’t 
empty the second time. The Modesto Bee 
reported that the homeowner was ready 
for any offenders who may return to the 
scene of the crime to steal more loot. A 
62-year-old man and his adult stepson 
were startled around 6 a.m. when two 
men wearing ski masks broke into the 
home through the garage. The suspects 
held the younger resident at gunpoint and 
demanded money and property. The older 
resident, who is a Marine veteran, armed 
himself with a .357 Magnum revolver and 
shot one round at the intruders, which 
missed. A second shot by the homeowner, 
which hit one of the intruders in the leg, 
sent the burglars fleeing into a bedroom. 
Both suspects broke through a window to 
escape. The injured criminal did not get 
far, though, because he needed medical 
attention. He flagged down the police and 
was arrested. The police are still looking 
for the other man. 


Warning Shot 


The Times Herald reported on May 20 
that a Vallejo, California, homeowner 
was able to scare off a would-be bur- 
glar without shedding any blood. The 
44-year-old resident heard noises from 
the backdoor of his house around 9 p.m. 
He armed himself with his pistol and 
went to investigate. Much to his dismay, 
he discovered that his backdoor had been 
busted in, and a man was walking into 
his house through the broken entrance- 
way. Reacting quickly, the resident fired 
two shots into the wall near the assailant 
and made the intruder think twice about 
following through with his criminal in- 
tentions. The intruder fled the scene and 
still remains at large. 

— PATRICK KREY 
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Resuscitating 
the UN’s Sea Treaty 


ITEM: Speaking of the latest attempt to rat- 
ify the United Nations Convention on the 
Law of the Sea, the New York Times for 
May 24, 2012 reported: 


The Senate has never ratified the 
treaty, despite the support of Repub- 
lican and Democratic presidents, the 
Pentagon, environmental advocates, 
the oil and gas industry — virtually 
anyone who deals “with oceans on a 
daily basis,” in the words of Senator 
Richard G. Lugar of Indiana, the Re- 
publican who recently lost a primary, 
who is a supporter. 

So long has the “Law of the Sea” 
treaty been stalled on Capitol Hill that 
its opponents — a handful of conser- 
vative Republicans who view it as an 
infringement on American sovereignty 
— have taken to calling it “LOST,” an 
uncharitable, if apt, acronym. 

Now, though, Senator John F.- 
Kerry, the chairman of the Foreign 
Relations Committee, sees another 
chance to push through a treaty last 
debated in 2007. 


Item: The online Voice of America News 
reported on May 23 that U.S. Defense Sec- 
retary Leon Panetta, in testimony before 
the Senate Foreign Relations Committee, 
“argued that adhering to international 
conventions strengthens America’s moral 
authority when it comes to pressuring 
other states to do likewise. ‘Every time we 
argue with Iran, every time we argue with 
North Korea, we argue on the basis that 
they are not abiding by international rules 
— they are not abiding by the internation- 
al standards that we have established. And 
here we are, trying to make the same argu- 
ment with regards to navigation, and we 
are not even a member of the convention,’ 
Panetta said.” 

ITEM: Bloomberg News reported online on 
May 24: 


Secretary of State Hillary Clinton took 


on conservative forces that twice have 
blocked ratification of the United Na- 


Call 1-800-727-TRUE to subscribe today! 


Carrying water: Senator John Kerry, who is working to ratify the Law of the Sea Treaty, is likely 
doing the bidding of others, since the treaty has not proven necessary since its inception in 1982, 
and its main selling point is that it supposedly gives the United States international credibility. 


tions Law of the Sea treaty, calling it 
crucial to U.S. economic and strategic 
interests in the Pacific and elsewhere. 
The top American diplomat said some 
of the arguments against the treaty 
“cannot even be taken with a straight 
face.” These, she said, include claims 
that the U.S. would have to pay a “UN 
tax,” that it would give the UN power 
over the U.S. Navy and that it would 
erode U.S. sovereignty. 

“Honestly, I don’t know where 
these people make these things up,” 
Clinton told the Senate Foreign Rela- 
tions Committee yesterday. She chided 
critics who object to the U.S. joining 
any UN treaty saying, “Of course, that 
means the black helicopters are on 
their way,” a reference to conspiracy 
theories about a world government. 


CORRECTION: That clever Ms. Hillary! 
She was trying so very hard to employ 
alleged witticisms, written ahead of time 
by a State Department hack, to ridicule 
her opponents. Sadly, when she tries to 
crack a joke on Capitol Hill, the enter- 
tainment tax in Washington has to be 
waived. Indeed, many of the Senators 
before whom she was testifying were 
underwhelmed with her performance. At 
least one told her so. 

In point of fact, she was just employing 
an antediluvian lawyerly device: When 


the facts are against you, you pound the 
table, obfuscate, and abuse the other fel- 
low’s advocate. 

There are any number of good reasons 
why the Law of the Sea treaty should be 
deep-sixed. And for the Secretary of State 
to be so dismissive of the very sovereignty, 
security, and economy of the United States 
is indicative of the depths to which some 
will go to try to wrap the nation in the ten- 
tacles of another international pact. 

Proponents argue that LOST will facili- 
tate U.S. efforts vis-a-vis China, Russia, 
Iran, North Korea, and anyone else that 
springs to mind; it will supposedly help the 
very U.S. Navy that has gotten along for 
some 200 years without it; and it will, it is 
alleged, also be a boon for the wicked Big 
Oil interests that the Obama administration 
has spent years attacking. 

The fact that the most radical so-called 
environmentalists are also on board, pulling 
at the same oars with Shell Oil, is not sup- 
posed to raise our suspicions. Well, color 
us suspicious. Columnist Phyllis Schlafly, 
a longtime opponent of this international 
power grab, has observed that the extrem- 
ist green team is “salivating” about how the 
treaty calls for dispute resolution — ulti- 
mately being shunted to a 21-member in- 
ternational tribunal in Hamburg, Germany. 

The judgments of this tribunal, Schlafly 
also notes, “could be enforced against 
Americans and cannot be appealed to any 
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U.S. court.’ The International Tribunal 
of LOST (TLOS) “has jurisdiction over 
‘maritime disputes, which suggests it will 
merely deal with ships accidentally bump- 
ing each other in the night. But radical envi- 
ronmental lawyers have big plans to make 
that sleepy tribunal the engine of all disputes 
about global warming, with power to issue 
binding rules on climate change, in effect 
superseding the discredited Kyoto Protocol, 
which the U.S. properly declined to ratify.” 

The New York Times, in a recent editorial, 
cited the fact that both the “environmental 
community and the oil and gas industry” 
agreed on something as sufficient proof 
for falling into line and ratifying the treaty. 
Having thus demonstrated their dazzling 
vapidity and showing once again that con- 
ceit is nature’s way of compensating for 
inferiority, the droll editors could not then 
resist taking a supercilious slap at those 
unwilling to imbibe this magic potion. 
Said the editors of the Times on May 25: 
“Over the years, a small group of cranky 
right-wingers and xenophobic activists 
have managed to bully Senate leaders into 
inaction.” 

It must be comforting to go through life 
believing in every left-wing bromide: It un- 
doubtedly saves a lot of thinking. 

There are top defense and military of- 
ficials supporting the ratification that is 
being pushed by the commander-in-chief. 
(There are also many prominent names on 
the other side of the issue — including a 
former defense secretary, a former attor- 
ney general, a number of top retired admi- 
rals, and two secretaries of the Navy.) Be 
that as it may, the claims made by some 
proponents are so over the top that one can 
only wonder how the nation has lasted this 
long without this awe-inspiring United 
Nations treaty. 

Some decidedly not “black-helicopter” 
types, Senator Orrin Hatch (R-Utah) and 
Senator John Cornyn (R-Texas), offer 
facts in the face of Secretary Clinton’s 
sarcasm, writing: 


Under the guise of being for “the good 
of mankind,’ LOST would obligate 
the United States to share information 
and technology in what amounts to 
global taxes and technology transfer 
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requirements that are really nothing 
more than an attempt to redistribute 
U.S. wealth to the Third World. 

At the center of these taxes and 
transfers is the International Seabed 
Authority (ISA), a Kingston, Jamaica- 
based supra-national governing body 
established by the treaty for the pur- 
pose of redistributing cash and tech- 
nology from the “developed world” to 
the “developing world.” 

Ceding authority to the ISA would 
mean that the sovereignty currently 
held by the U.S. over the natural re- 
sources located on large parts of the 
continental shelf would be lost. That 
loss would mean lost revenue for the 
U.S. government in the form of lost 
royalties that the U.S. government 
collects from the production of those 
resources. 


In the same vein, Oklahoma Senator James 
Inhofe has pointed out that should the 
United States ratify this treaty, it would “be 
forced to transfer billions of dollars in roy- 
alties generated from oil and gas produc- 
tion on the U.S. extended continental shelf 
to the U.N. International Seabed Authority 
for redistribution to the developing world. 
And this is the first time in history that an 
international organization, the U.N. in this 
case, would possess taxing authority over 
this country.” 


Hillary Clinton asks scoffingly, Where 
do folks find all of this stuff? Well, in this 
case, it’s found in Article 82 of the treaty, 
which among other details calls for the 
forfeiture of royalties beyond 200 nautical 
miles on the continental shelf. Perhaps her 
speech writer could take some time from 
his flaccid comedic efforts to reach into the 
file cabinet or pull it up on one of the State 
Department’s computers. 

One who has been carrying a lot of the 
water in the anti-LOST effort is Steven 
Groves, a fellow at the Margaret Thatcher 
Center for Freedom at the Heritage Founda- 
tion. In a piece written for the McClatchy 
Newspapers, Groves alluded to that loss 
of royalties and pointed out ahead of time 
what would not be heard at the then-pend- 
ing Senate hearing: 


LOST directs that the revenue be 
distributed to “developing States” 
(such as Somalia, Burma ... you get 
the picture) and “peoples who have 
not attained full independence” 
(such as the Palestinian Liberation 
Organization ... hey, don’t they 
sponsor terrorism?). The assembly 
— the “supreme organ” of the Inter- 
national Seabed Authority in which 
the United States has a single vote 
to cast — has the final say regarding 
the distribution of America’s trans- 
mogrified “international” royalties. 
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See, hear, and speak no evil: At a Senate Foreign Relations Committee hearing on LOST, only 
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speakers in favor of the treaty were allowed, such as Secretary of State Hillary Clinton, Defense 
Secretary Leon Panetta, and General Martin E. Dempsey. 


The assembly may vote to distrib- 
ute royalties to undemocratic, despot- 
ic or brutal governments in Belarus, 
China or Zimbabwe — all members 
of LOST. Perhaps those dollars will 
go to regimes that are merely corrupt; 
13 of the world’s 20 most corrupt na- 
tions, according to Transparency In- 
ternational, are parties to LOST. Even 
Cuba and Sudan, both considered state 
sponsors of terrorism, could receive 
dollars fresh from the U.S. Treasury. 

Unfortunately no one will hear 
about Article 82 at the May 23rd hear- 
ing. That’s because Sen. Kerry is per- 
mitting testimony only from witnesses 
who already favor LOST: Secretary of 
State Hillary Clinton, Secretary of De- 
fense Leon Panetta, and Joint Chiefs 
Chairman Martin Dempsey. 


It goes beyond preposterous to believe 
that the behavior of communist China 
(which has ratified LOST) or Iran (which 
has signed but not ratified it) will be 
drastically changed because of a U.S. 
signature on the treaty. Such tyrannical 
regimes pay heed to treaties only to the 
extent that they can be used against their 
enemies. When you need 90,000 tons of 
diplomacy, an aircraft carrier is more ef- 
fective than a debater’s point. 

When pressed, treaty proponents some- 
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times argue that there is an exemption in 
the treaty that provides a loophole for the 
military. Why we should rely on a loophole 
when the U.S. Navy already plies the wa- 
ters worldwide is generally ignored. 

Trying to seek such an exemption would 
just be another potential means for enemies 
or rivals of the United States to use legalese 
as a weapon. As has been noted by Frank 
Gaffney, a former defense official who 
heads the Center for Security Policy, “while 
there is a LOST provision exempting ‘mili- 
tary activity’ from such dispute resolution 
mechanisms, the treaty makes no attempt 
to define ‘military activity, virtually guar- 
anteeing that such matters will be litigated 
— in all likelihood to our detriment — be- 
fore one or another of LOST’s arbitration 
mechanisms. The rulings of such arbitrators 
cannot be appealed.” 

Doug Bandow, a senior fellow at the 
Cato Institute who specializes in foreign 
policy and civil liberties and formerly 
served as special assistant to President 
Ronald Reagan, says most of the points he 
made when he testified against the treaty 
in 2004 still pertain. This time around, De- 
fense Secretary Leon Panetta and the Chair- 
man of the Joint Chiefs of Staff, General 
Martin Dempsey, have offered three main 
reasons why the United States supposedly 
needs LOST. 

We allegedly need this treaty, we are 


instructed, because of Iran’s threat to the 
world economy in the Strait of Hormuz; 
there also is China, which has become a po- 
tential war-provoking threat to the Philip- 
pines in the South China Sea; and we can’t 
forget that Russia poses a threat to natural 
resources due to its claims in the Arctic. 

All these trials and tribulations will be 
over thanks to this UN-sponsored piece of 
paper, or so we are supposed to believe. 
This panacea of course was shelved three 
decades ago because of its dangers and de- 
ficiencies. 

Bandow, among others, isn’t buying: 


If this sounds too good to be true, it is. 
It is not clear the treaty would do much 
at all to alleviate these flashpoints. Es- 
pecially since the two most important 
potential antagonists, China and Rus- 
sia, already have ratified LOST. 

And it is certainly not the best op- 
tion policy-wise for the United States 
with each issue: Iran’s bluster in the 
Strait of Hormuz may prove its weak- 
ness. U.S. policy in the South China 
Sea suffers from a far more serious 
flaw: encouraging free-riding by al- 
lied states. Russia’s move into the 
Arctic has nothing to do with Wash- 
ington’s absence from LOST. 


Senator Kerry has indicated that he will not 
seek a vote until after the November elec- 
tions, which does not preclude a vote by a 
lame-duck Senate. 

Those pushing the pact like to say the 
United States needs a “seat at the table” 
so we can help decide how the Law of the 
Sea will be interpreted. There are, as it 
happens, lots of nations that don’t neces- 
sarily have U.S. interests at heart that are 
also interested in getting the United States 
into a vulnerable position at the supposed 
international table. 

For their own reasons, these include 
Gabon, Tuvalu, Moldova, Palau, Burkina 
Faso, Laos, Fiji, Kiribati, Comoros, and 
Togo. Oh, yes, and that dictatorship in 
Cuba, which ratified the treaty in 1984 but 
deems other types of voting to be superflu- 
ous. Each would have the same one vote as 
the United States of America. Hi 

— WILLIAM P. Hoar 
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BY JOHN F. MCMANus 


Foreign Aid and the Export-Import Bank Outrage 


here is one govern- 
ment program that 
never fails to draw 


sharp anger from working 
and, especially, unemployed 
Americans. It’s called foreign 
aid. How much does the Unit- 
ed States send overseas each 
year? It’s impossible to arrive 
at a figure because there are 
so many programs shoveling 
dollars all over the world. 

As of June 3, 2012, our 
nation’s national debt stood 
at $15.7 trillion. Spelled out, 
that’s $15,782,805,274,530, 
a virtually incomprehensible 
figure. History’s most heav- 
ily indebted nation is — you 
guessed it — the United States of America. With our nation’s 
population just over 312 million, this enormous debt means the 
share for every man, woman, and child totals $50,442. The debt 
has increased on average by $3.96 billion per day since Septem- 
ber 2007, when George W. Bush still had 15 months left in his 
eight-year term. The red ink total has actually accelerated since 
Barack Obama entered the White House. But the debt problem 
is the work of both political parties. 

Leaders of both parties know the enormity of this problem. 
And anyone can punch in “National Debt Clock” on a computer 
to see the figures rising day by day. Yet, as bad as the accumu- 
lated debt truly is, our leaders continue to give away money. 
Where do the giveaways go? The answer: Virtually everywhere 
on Earth. 

One particularly galling dispenser of dollars is known as the 
Export-Import Bank, something this writer has been objecting to 
over several decades. Known as the Ex-Im Bank, it came to life 
via an executive order signed by President Franklin Roosevelt in 
1934. It was actually created in order to facilitate sending money 
to Soviet Russia. FDR had just rescued the murderous Soviet 
regime from bankruptcy by legitimizing it with formal diplo- 
matic recognition. Then, it was time to keep Moscow’s monsters 
afloat with millions in aid at time when a million dollars was a 
far more significant amount of money. 

In time, Ex-Im funding started flowing, not only to the 
USSR, but to various nations ruled by Moscow and also to 
other openly strident foes of the United States (Algeria, China, 
et al.). Richard Nixon approved measures granting Ex-Im 
funds to Russia; Gerald Ford did likewise for Yugoslavia, Ro- 
mania, and Poland; Ronald Reagan approved sending U.S. dol- 
lars to Romania, Poland, China, and Yugoslavia; and on and 
on it went. 

For a time 40 years ago, congressional action prohibited 


Act of 1945, as amended 
People’s Republic of China 


and the President of the Senate. 
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Presidential Documents 
Presidential Determination No. 82-19 of August 30, 1982 
Determination under Section 2(b)(2) of the Export-Import Bank 


Memorandum for the Honorable George P. Shultz, The Secretary of State 


Pursuant to Section 2(b)(2) of the Export-Import Bank Act of 1945, as amended, 
-I determine that it is in the national interest for the Export-Import Bank of the 
United States to extend a credit and guarantee in the aggregate amount of 
$68,425,000 to the People’s Republic of China in connection with its purchase 
of steel making equipment and related services. 


On my behalf, please transmit this determination to the Speaker of the House 


This determination shall be published in the Federal Register. 


‘ate 


Ex-Im from funding com- 
munist-dominated tyrannies. 
But Congress quickly wilted 
and formally authorized such 
transactions if the President 
decided that it was “in the na- 
tional interest” to do so. 

Some enthusiasts for this 
sort of aid claim sending it 
to communist-led regimes 
hastened the fall of the Soviet 
Union and its empire. How 
so? Why not discuss the very 
real possibility that the Krem- 
lin’s empire would have col- 
lapsed sooner had there been 
no aid from America? Or that 
America’s ability to compete 
in the global marketplace is 
weakened when money is transferred from American taxpayers 
to overseas competitors? 

Others insist that the Ex-Im Bank actually earns money when 
its loans are repaid with interest. But if Ex-Im is a moneymaker, 
why does it keep coming back to Congress for more funding? 
And why would the government entity be needed? Wouldn’t 
private banking institutions be willing to provide the same loans 
with the same terms if it made economic sense? 

On May 30 of this year, President Obama signed a two-year 
extension for the life of the Ex-Im Bank. A measure passed by 
Congress on May 9 boosted the bank’s cap on lending from 
$100 billion to $140 billion. Lobbying by Boeing and General 
Electric, firms that are the most significant — but not the only 
— beneficiaries of the bank’s lending to foreign governments, 
helped persuade Congress to continue the program. 

The recent reauthorization of Ex-Im won approval in the 
House of Representatives by a vote of 330 to 93. All 93 “No” 
votes were from Republicans, but 147 members of the GOP 
went along with Democrats to extend this outrage. The bill was 
heavily promoted by House Speaker John Boehner (R-Ohio), 
who received help from his chief arm twisters, Majority Leader 
Eric Cantor (R-Va.) and Majority Whip Kevin McCarthy (R- 
Calif.). Minority Leader Steny Hoyer (D-Md.) led his party’s 
members to a victory made easy by significant GOP support. 

Congressman Tom McClintock (R-Calif.) aptly assessed 
what had occurred: “The Export-Import Bank dragoons Amer- 
ican taxpayers into subsidizing loans to foreign companies 
making it cheaper for them to buy products from politically 
favored American companies. Past beneficiaries include such 
upstanding enterprises as Solyndra and Enron. Since 2007, al- 
most half of the money has gone to that plucky little start-up 
called Boeing.” 

Which is the message we’ve been issuing for four decades. 
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Foundations: Their Power and Influence 
Renee A. Wormser examines some of America’s most powerful tax-exempt 
foundations; their actions, as opposed to their stated purposes; the interlocking 
groups of men who run them; and their influence on the country at large. First 
published in 1958. (1993ed, 412pp, pb, $19.95) BKFPI 


Dollars & Sense 

Dollars & $ense, by John FE. McManus, is an excellent tool for teaching 
Americans about the nature of money and how to solve inflation. Given the 
current economic crisis, it is a must-see! 

Sleeved DVD (2008, 48min, 1/$1.00; 11-20/$0.90ea; 21-49/$0.80ea; 50-99/$0.75ea; 
100-999/$0.70ea; 1,000+/$0.64ea) DVDDAS 

Cased DVD (2008, 48min, 1/$5.95; 10-24/$4.95ea; 25-49/$3.95ea; 50-99/$2.95ea; 
100-249/$2.25ea; 25+/$1.75ea) DVDDASC 

Audio CD (2008, 42min, 1/$1.00; 25/$20.00; 50/$37.50; 100/$70.00) CDDAS 
Booklet (2009, 40pp, pb, 1/$2.95ea; 10/$2.00ea; 25/$1.50ea; 50/$1.00¢ea; 
100+/$0.75ea) BKLTDAS 


The Law 


Frederic Bastiat, in his classic exposé of socialism and communism as “lawful 
plunder, ” explains the fundamental principles involved in determining the 
proper scope of government. It explains socialist fallacies. (2007ed, 74pp, pb, 
$4.95) BKL 


1984 


Orwell warns against a nightmarish world of the foreseeable future. He 
describes in horrifying detail a time when the state reigns supreme and 
the words “individualism” and “dignity” are nowhere to be found in the 
“Politically correct” vocabulary of “newspeak.” Originally published in 1949. 
(1981ed, 328pp, pb, $8.95) BK1984 
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The Shadows of Power 

Author James Perloff exposes the subversive roots and global 
designs of the Council on Foreign Relations (CFR). Passed off 
as a think-tank, this group is the “power behind the throne,’ 
with hundreds of top government officials drawn from its 
ranks. The book traces CFR activity from the Wilson to Reagan 


administrations. (2011ed, 273pp, pb, $10.95) BKSOP 


Man, Freedom, & Government 
Enhanced remake of Ezra Taft Benson’s 1968 filmstrip classic. This 
DVD provides a roadmap for restoring our freedoms and rights. 
Sleeved DVD (2005, 24min, 1/$1.00ea; 11-20/$0.90ea; 21-49/$0.80¢a; 
50-99/$0.75ea; 100-999/$0.70ea; 1,000+/$0.64ea) DVDMFGPS 

Cased DVD (2005, 24min, $5.95) DVDMFG 


The Road to Socialism 
and the New World Order 


Is there a “conspiracy” behind the movement for world 
government? Cuddy effectively presents potent quotes and 
utterances of key theoreticians, architects, and technocrats of 
one-worldism, ranging from the Council on Foreign Relations, to 
Fabians, to communists, to David Rockefeller. (2008ed, 144pp, pb, 
$9.95) BKRTS 


The Creature From Jekyll Island 

G. Edward Griffin unmasks the secrets behind the manipulation 
of our nation’s money supply by providing an insider’s look at how 
the Federal Reserve came into being and how it controls the value 
of the dollar. (2010, 5th ed, 608pp, pb, $22.95) BKCFJI 


QUANTITY TITLE PRICE TOTAL PRICE a ] on t t 
Shop| y Mail completed form to: 
“4s Org ShopJBS « P.0. BOX 8040 
= APPLETON, WI 54912 
Order Online: www. ShopJBS.org 
Credit-card orders call toll-free now! 1 -800-342-6491 
Name 
Address 
WIRESIDENTS ADD —_SHIPPING/HANDLING i j 
SUBTOTAL 5% SALES TAX (SEE CHART BELOW) TOTAL ay elale Zip 
For shipments outside the U.S., please call for rates. L Check OVISA QO) Discover iar 2 
Order Subtotal | Standard Shipping | Rush Shipping L) Money Order ©) MasterCard O American Express MISA CVE Aan res 
$0-10.99 $4.95 $9.95 Standard: 4-14 Pete ee 
$11.00-19.99 $7.75 $12.75 business days. Make checks payable to: ShopJBS 
$20.00-49.99 $9.95 $14.95 Rush: 3-7 business 
$50.00-99.99 $13.75 $18.75 days, no P.O. Boxes, # Exp. Date 
$100.00-149.99 $15.95 $20.95 HI/AK add $10.00 
$150.00+ call call Signature 120625 


MANAGEMENT 


PRISM: Any medium that resolves a seemingly simple matter into its elements 


CONSULTANTS AND ADMINISTRATORS 


Specializing in Tax Deductions for Dental Practices * Post Office Box 7007 * Porter Ranch, CA 91327 


